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O MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 


particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investmen 
guidance to preserve your capital and main. 
tain your income. The knowledge that your 
investments are under the continuing super 
vision of an organization whose sole job fo: 
almost half a century has been serving the in 
vestor will provide relief from constant worry 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended. only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor tp RESEARCH Bureau is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group: of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 
a carefully planned and supervised program 
in the future? 


@eeeeoeoeeeeeeeeeeeseesv,ee#e#e%#ee%#28#eeeeeeee @ 
FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor." 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results 


C1 | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C Income CO Capital Enhancement 1 Safety 
It is understood that | incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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What do 


PROFESSIONALS 
think? 


iF the above question leads 
you to believe that we 
offer an open sesame to successful market 
operation—or tips—or a lot of high-sounding 
pronouncements about securities . . . please 
read no further. 
BUT —if you would like to know 
what investment dealers and 
investment salesmen actually think, and say, 
and propose . .. if you would like pro- 
fessional comment on all classes of se- 
curities . . . then what follows will certainly 
interest you. 

THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, 
proposes to accept a limited number of sub- 
scriptions from individual investors. You 
are invited to accept a special trial offer 
of 30 weekly issues for $4.00. (Regular rate 
is $8 per year.) 

You will receive weekly comment and 
analysis on securities in the industrial, pub- 
lic utility, railroad, mutual fund, bank and 
insurance, Canadian and other fields. No 
recommendations to buy or sell . . . but 
up-to-the-minute, unbiased “horse’s mouth” 
facts upon which sound investment decisions 


can be based. 
FREE! 


Off the press recently came a 226-page book by 
Roger Babson: ‘‘Looking Ahead 50 Years.”’ Mr. 
Babson looks for a forthcoming economic collapse. 
followed by a tremendous recovery. He names 
those industries most likely to be affected, and 
tells why. 

We will send you, with our compliments, a copy 
of this fascinating and provocative book (the price 
from Harper’s is $2.50) if we may have the priv- 
ilege of entering your trial subscription for the 
DIGEST today. 

Clip this ad. Attach your name and address to- 
gether with your check for $4.00. Roger Babson’s 
book will be mailed to you at once, and for each 
ot the next 30 weeks you will receive the news- 
magazine of the investment profession. 


INVESTMENT Dealers’ DIGEST 


150 Broadway New York 38, N. Y. 











Fund 


A Prospectus describing the Com- 
pany and its shares, including 
the price and terms of offer- 
ing, is available upon request. 





Inc. 









F. -EBERSTADT : & CO. INC, 


New York City 


39 Broadway 




































































» BROWNING 


Superposed Grade V 


Carved solid steel designed by Browning; hand-fitted, 








hand-finished, hand-engraved. This means dependability 








for the hand, and pleasure to the eye. The great practical 





advantage of smooth, finely fitted parts is worth the 





unusual manufacturing effort; wear is minimized; function 








is positive. Examine a Browning . . . Be your own judge. 





















Superposed Grade I 











Browning SUPERPOSED Shotgun 
( Over-Under ) 


Five Grades in $200, $300, $400, $500, $600 classes. 


Choice of choke combinations: Full, Improved Modi- 
fied, Modified, Improved Cylinder, Skeet, Cylinder. 


Models for Trap, Skeet, Field, Marsh. 
12 or 20 gauge. 



































Perfect GIFT 
for 
Christmas 
Retirement 
Birthday 
Anniversary 





























BROWNING... Gin Grcarms 


MADE IN BELGIUM 











W rite Dept. 27 for illustrative literature. 
Browning Arms Co., St. Louis 3, Missouri, U. S. A. 









































The Exhibit of the 
Best Annual Reports 


for 1950 
Qualifying for the 


IFIINANCIAL WYORILD 
“Oscar of Industry” Trophies 


Will Be Displayed in 
the Following Cities: 


CHICAGO 


Display of 300 Best Reports 


McCormick & Henderson, Inc. 


650 West Washington Boulevard 
Oct. Ist to 5th—10 A.M. to 5 P.M. 


Display of 300 Best Reports 
Lincoln Printing Company 
The Union League Club 
Oct. 8th to 12th—11 A.M. to 5 P.M. 


Display of 100 Best Reports 
The Twentieth Century Press 


40 South Clinton Street 
Nov. 16th to 23rd—10 A.M. to 5 P.M. 


NEW YORK 
Exhibit of Stockholder Relations 
Literature and 100 Best Reports 
Lincoln Engraving & 
Printing Corporation 
130 Cedar Street 
Oct. 15th to 19th—10 A.M. to 5 P.M. 





Display of 300 Best Reports 
The Sorg Printing Co., Inc. 


80 South Street, near John Street 


Oct. 22nd to Nov. 2nd—10 A.M. to 5 P.M. 


Exhibit of Stockholder Relations 
Literature and 100 Best Reports 
Pandick Press, Inc. 


Downtown Athletic Club 
18 West Street, near Morris Street 
October 30th and 3lst—11 A.M. to 6 P.M. 


Display of 100 Best Reports 


The Charles Francis Press 
461 Eighth Avenue at W. 34th Street 


Nov. 2nd to 16th—11 A.M. to 5 P.M. 
Exhibit of Winning Annual Reports 
FINANCIAL WORLD 
Annual Awards Banquet 
Grand Ballroom, Hotel Statler 


Seventh Avenue at W. 33rd Street 
Oct. 29th—6 to 9 P.M. 


PITTSBURGH 


Display of 100 Best Reports 


Reuter & Bragdon., Inc. 


610 Wood Street 
Nov. 5th to 10th—10 A.M. to 5 P.M. 


PHILADELPHIA 


Display of 100 Best Reports 
Franklin Printing Company 


23rd and Chestnut Streets 
Nov. 12th to 30th—10 A.M. to 5 P.M. 
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New High for Savings— 


When Will Public Spend? 


Although employment, payrolls and disposable income 
are at record levels, retail sales continue to lag. 


But savings spree may soon end if prices head higher 


[ome the second quarter of the 
current year, disposable income 
of individuals reached a new all-time 
peak at the level, on a seasonally 
adjusted annual basis, of $222.8 bil- 
lion. But personal consumption ex- 
penditures were below the rate wit- 
nessed in the first quarter, and also 
in the third quarter of 1950 when dis- 
posable income was only $207.1 bil- 
lion. Accordingly, the public’s savings 
rose to $21.1 billion, the highest an- 
nual rate for any quarterly period 
since the war ended, and the largest 
proportion of disposable income for 
any quarter since the beginning of 
1946. 

These figures are available only 
on a quarterly basis. Data on retail 
sales and personal income for July 
show that the trend was extended 
ito that month, and August and 
September reports, when published, 
will also indicate subnormal levels 
of public spending. Retail sales for 
July, on a seasonally adjusted basis, 
were the smallest for any month since 
the Korean war started except Oc- 
tober and November of last year, 
although personal income amounted 
to $251.6 billion (annual rate) against 
$222.7 billion a year earlier. 


Effect Widespread 


The decline in retail trade has had 
a serious effect not only on retailers 
and wholesalers but also on manu- 
lacturers of many types of goods. The 
textile industry has been particularly 
hard hit, but producers of other items 
have also experienced a sharp drop 
in new orders and a continuing in- 
crease in inventories despite cuts in 
production. For manufacturers as a 
whole—including defense producers 
—new orders received in July were 
the smallest since June 1950 and 
amounted to 52 per cent of month- 
end stocks against 69 per cent thir- 
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teen months earlier and still higher 
ratios during most of the intervening 
period. 

Superficially the increase in per- 
sonal savings both in dollar terms 
and as a percentage of disposable in- 
come is in line with the experience 
during World Wars I and II. On 
the basis of an old statistical series 
not comparable with current figures, 
savings rose from $3.4 billion in 1914 
te $11.5 billion in 1918, or from 10.2 


Keystone View Co. 


per cent to 20.6 per cent of a sharply 
expanding disposable income. They 
again rose from $3.7 billion in 1940 
to $35.4 billion in 1944, the propor- 
tion of disposable income involved 
being respectively 4.9 per cent and 
24.1 per cent. 


Lacks Precedent 


Despite these increases, however, 
consumption expenditures also rose 
sharply during these two periods — 
from $29.8 billion in 1914 to $44.4 
billion in 1918 and from $72.1 bil- 
lion in 1940 to $111.6 billion in 1944. 


Retail sales, for which no data cov- 


ering the World War I period are 
available, expanded from $46.4 bil- 
lion in 1940 to $68.8 billion in 1944. 
Thus, current developments fail to 
parallel historical precedents in that 
the recent advance in savings has 
been partly at the expense of con- 
sumption levels. 

There has also been a difference 
in the motivation back of the rise in 
savings. During the earlier war per- 
iods the public invested substantial 
sums in Liberty Bonds and War 
Bonds, whereas current net purchases 
of this type have been much smaller 
due to the relative absence of strong 
patriotic motives together with a 
failure on the part of the Adminis- 
tration to promote bond sales until 
recently. Of even greater import- 
ance was the decline in available con- 
sumer goods during previous wars, 
which has not yet been duplicated 
on any significant scale during the 
present conflict. 





The public’s savings spree of re- 
cent months stems partly from heavy 
advance buying in July 1950 and 
January 1951 and partly from the 
inevitable effect on buyers’ attitudes 
of the decline in commodity prices 
which has been in effect ever since 
February. The first is obviously a 
temporary influence (whose effect 
has probably just about ended by 
now) and the second may prove 
equally temporary. Growing Gov- 
ernment deficits, record employment, 
rising wage rates and the prospect 
of consumer goods shortages due to 

Please turn to page 27 
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20 Candidates 
For Stock Splits 


Rising tide of splits and stock dividends has been wit- 
nessed thus far in 1951. Here are 20 issues whose price 


or other characteristics warrant a distribution of stock 


hich company will be the next 

to split its stock? This ques- 
tion has been intriguing investors ever 
since it became evident that 1951 
would be a banner year for stock dis- 
tributions by America’s leading cor- 
porations. In the first half of 1951, 
26 companies with shares listed on the 
New York Stock Exchange issued one 
or more new shares to holders of each 
old share as a result of stock splits 
or stock dividends; only eleven such 
distributions were made in the com- 
parable period of 1950. This is by no 
means the whole story. All told, al- 
most 90 companies sought sharehold- 
er approval to split their stocks in 
the January-June period and many 
more will undoubtedly take similar 
action in the remaining months of 
this year. 


In the Limelight 


Numerous companies which pre- 
viously had shown little disposition 
to enlarge their stock capitalizations 
joined the parade this year, includ- 
ing Douglas Aircraft, Singer Manu- 
facturing and Atchison, Topeka & 
Santa Fe. A number of blue chips 
and near-blue chips have been split 
along with the usual number of cats 
and dogs. Stock distributions have 
been particularly notable in certain 
industry groups, with three of the 
“Big Four” tire companies having 
been split this year, as have several 


leading drug companies (Merck, 
Pfizer, Squibb, G. D. Searle) and a 
number of major oil issues including 
Standard Oil (New Jersey), Stan- 
dard Oil of California, Continental 
Oil and Texas Company. 


"Split" and "Dividend" 


Although the terms stock “‘split” 
and stock “dividend” are often used 
interchangeably ,in investment par- 
lance (due to the fact that the market 
effects in both cases are similar) there 
is a distinction between the two in 
accounting procedure. A stock split 
requires no change in the capital or 
surplus accounts; instead, the par or 
nominal value of the stock is reduced. 
A stock dividend, on the other hand, 
involves the transfer of part or sub- 
stantially all of the earned surplus of 
a corporation to the capital account, 
thereby capitalizing the accumulated 
earnings of past years. 

Regardless of which method is 
used, the intrinsic value of a share of 
stock is not increased by exchanging 
it for two or three new shares, since 
the proportionate ownership in a cor- 
poration remains exactly the same. 
As a practical matter, however, a 
stock split or dividend has bullish im- 
plications because buyers of stock are 
often willing to pay more in toto for 
several lower priced shares than for 
one share of stock in the same com- 
pany. 


20 Stock Split Candidates 


-—---Dividends Paid-——, Recent 


Since 
1934 
1934 
1927 
1947 
1920 
1937 
1929 
1911 
1939 
1937 


American Agric. Chemical 
American Cyanamid 

Atlantic Refining 

Cities Service 

Corn Products Refining 

Deere & Company 

Dixie Cup 

Dow Chemical 

Federal Mining & Smelting.... 
Hooker Electrochemical 
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$4.50 


$5.00 


1950 *1951 Price 
$3.75 67 
3.00 118 
3.00 75 
300 +115 
s2.70 79 
2.50 66 
ye a | | 
s2.40 114 
3.00 80 
1:50 61 


Ingersoll-Rand 
Jewel Tea 
Lily-Tulip Cup 


4.62% 
y wo. 


3.60 
5.50 
1.62% 
$2.00 
5.00 
2.00 


Newmont Mining 


Skelly Oil 


* Declared or paid to September 26. s—Plus stock. 


Monsanto Chemical 


Penney (J. C.)... 


Standard Oil of Indiana 
Texas Gulf Sulphur 
United States Rubber 


In some cases, an increase in 
market value p.ior to a split may be 
fully justified since an increase in the 
dividend rate may follow the split. 
This happened when Pfizer, which 
had paid $2.75 on the old stock in 
each of the past several years, began 
paying $1 annually on the stock out- 
standing after a 3-for-1 split last 
June. On the other hand, May De- 
partment Stores is now paying +45 
cents quarterly or the equivalent of 
the 90-cent rate maintained prior to 
the recent 2-for-1 split. 

With sales of many leading cor- 
porations now three or four times the 
prewar level, a good case can be 
made out for larger share capitaliza- 
tions. General Motors’ sales in 1950 
were three times the 1941 level and 
per share earnings were up 320 per 
cent. Thus, a division of the shares 
was fully in line with the growth and 
development of the business. Funda- 
mentally, broader stock ownership is 
extremely desirable as a means of 
strengthening the free enterprise sys- 
tem and splits help bring market 
prices within reach of the small in- 
vestor. In addition, a larger “‘float- 
ing supply” of stock which follows a 
split leads to a wider and more active 
market in a given issue, while price 
fluctuations tend to remain within 
reasonable bounds and a better basis 
for future stock financing is estab- 
lished. 


Justified or Otherwise 


Occasionally, however, the reasons 
for a split are hardly justified by the 
price bracket in which the shares 
trade. To illustrate: Ryerson & 
Haynes, a Curb Exchange issue, was 
split 2-for-1 in September 1950 when 
the shares were selling aréund 15. 
At that time earnings were running 
at an annual level of only $3.50 per 
share (old stock). Dividends on the 


———Dividends Paid——,,_ Recent 
Since 1950 #1951 Price 


1910 $5.75 $3.50 91 
1928 4.20 Zao we 
1929 = 1.95 1.75 61 
1925 2.62% 1.87% 98 
1934 3.00 3.00 128 
1926 83.00 350 .@2 
1937. —- 2.75 2.25 89 
1893 s2.00  s1.62% 75 
1921 5.50 3.75 103 
1943 = 5.00 400 71 
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new stock have been reduced twice 
(although a small extra was recently 
declared) and it is difficult to see 
how stockholders benefited from the 
split. 

But whatever the reasons for divid- 
ing up a stock, an action of this kind 
can emanate from only one source—a 
corporation's board of directors—and 
except in rare instances contem- 
plated stock distributions are well- 
kept secrets. There are, however, 
several ways in which a stock split 
candidate may be singled out. A high 
price, a small capitalization in rela- 
tion to the current and prospective 
volume of business, and previous cor- 
porate policies often indicate that a 
stock is potentially ripe for_a split. 
While useful as clues, however, these 
conditions can be misleading unless 
all of the factors involved are 
evaluated. 

As an example, officials of Amer- 
ican Telephone & Telegraph have 
apparently gone out of their way to 
disassociate themselves from stock 
split rumors, and testimony in recent 
rate cases would lead to the conclu- 
sion that a split by A.T.&T. is un- 
likely, despite the relatively high 
price of the shares. Another case in 
point is U. S. Gypsum—whose price 
and modest capitalization would sug- 
gest a stock split, but the policies set 
iorth by its management seem to dic- 
tate otherwise. 


Subject to Change 


Selecting companies likely to dis- 
tribute additional stock is made all the 
more difficult by the fact that cor- 
porate policy has been known to 
change overnight, with companies 
long opposed to splits suddenly climb- 
ing aboard the band wagon. Never- 
theless, as long as the stock split 
parade continues—and there are no 
signs as yet that it has abated—mar- 
ket followers will continue to guess 
which will be next. 

The list of candidates on page 
+ covers 20 companies which, for 
one or more of the reasons outlined, 
are in position to distribute stock 
“melons” to their shareholders. But 
while the over-all quality of the list 
is excellent, purchases should be con- 
sidered only when an issue measures 
up to all of the customary investment 
yardsticks, “ex” any anticipated stock 
distributions. 
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Management’s Ownership 


Of Stock in Wide Range 


Holdings of top executives in companies they manage often 


total only a relatively few shares; in other cases interest 


is substantial. What is best for the investing public? 


By W. Sheridan Kane 


fiicers and directors of American 
corporations — management, in 
other words—are of many minds con- 
cerning the extent to which they 
should invest their own money in the 
shares of the companies they man- 
age. Over the years, particularly since 
the Securities and Exchange Commis- 





Standard Oil (N. J.) 


sion has kept close scrutiny on the 
extent to which its proxy rules and 
regulations are followed, much has 
been said and written on the subject 
of management’s ownership of stock. 
And some bitter battles for corpora- 
tion control have been waged over 
what has been called absentee own- 
ership. 

There are two sides to every argu- 
ment, however. Many of the nation’s 
leading industrialists are strongly of 
the opinion that they are able to do 
a far better job for their companies 
if they have no stock interest than if 
they are deeply concerned with in- 
creasing the return on their own cap- 
ital investment. Self-interest, they 
fear, might warp their judgment when 
critical decisions are required on divi- 
dend policies, new financing or long 
term development programs. 

In between this latter group and 


that which devotes its entire energies 
and investment capital to the one cor- 
poration it manages are a variety of 
schools of thought on the subject. 
The average investor whose funds are 
invested in a dozen or so corporations 
is made keenly aware of this from 
study of the proxy solicitations ac- 
companying the various notices of 
annual meetings. The data the SEC 
requires to be submitted with any re- 
quest for a proxy casts an interesting 
sidelight on the extent to which his 
directors are interested financially in 
his company, but it also affords him 
the opportunity to study the salaries, 
bonuses, pension arrangements and 
other emoluments the directors have 
been parceling out to themselves and 
other top-notch officials. 


Confused Pattern 


A recent study of more than 300 
proxies sent out this year by domestic 
corporations whose shares are listed 
on the New York exchanges brings 
into clear focus the somewhat con- 
fused pattern of management owner- 
ship. There are corporations whose 
directors are all paid executives, ac- 
tive in the management of the com- 
pany. There are others, such as the 
New York Central Railroad Com- 
pany, none of whose 15 directors are 
officers of the company, nor have they 
any part in the active operation of the 
railroad. For example, one New York 
Central director owns 30,000 shares 
of stock and another, a member of the 
same family, owns 7,158 shares. Next 
comes a director with 2,000 shares 
and another with 1,000; nine hold 
only 100 shares each. But each of 
the 100-share and other small hold- 
ers represents some powerful banking 
or investment group, a situation which 
would immediately dispel any notion 
that the two large holders are in po- 
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sition to dictate to other members of 
the board. 

There are other companies, how- 
ever, in which much the same pattern 
of management ownership is to be 
found. But there the similarity ends, 
since the small holders are there only 
by sufferance of the larger holders 
who dominate the board. The man- 
agement usually recommends a slate 
of directors to be voted for, and seeks 
proxies on that basis. A director with 
a small stock interest who acted coun- 


rectors are officers. The two Tim- 
ken brothers, chairman and vice presi- 
dent respectively, own 92,098 and 84,- 
474 shares, but have beneficial inter- 
ests in other holdings which bring 
their combined total to 909,118 
shares, or almost 38 per cent of the 
outstanding stock. Incidentally, the 
president owns but 3,000 shares and 
the four other director-officers a total 
of 4,425 shares. The president, 
treasurer and three vice presidents of 
Julius Kayser & Company own a total 


of 5,930 shares, yet 20,550 shares, 58 
per cent of the 35,726 shares owned 
by the entire board, are held by one 
director—a raw silk importer. 
Marshall Field & Company also 
presents somewhat of an unbalanced 
management-ownership picture. Mar- 
shall Field, a director but not an offi- 
cer, owns 50,000 shares of the com- 
pany. Stanley Field, also a director 
but not an officer, owns 47,987 shares. 
Other directors have modest holdings. 
The chairman of the board and the 


. l 
ter to the wishes of the controlling 
element would find himself out in the . t' 
cold whenever the management so- Common Stock Held by Management 5 
licited proxies to be voted for direc- 





*Total 


tors. In most instances the man- sais: ‘lao ee oo 

’ ae cae i Outstanding 
agement’s wishes prevail, and much ma ie 2 Holdings 
: ; Adams-Millis .............. 1,655 400 100 12,930 156,000 
time and money have been expended Armerican Stores..........-- 17340 9,115 = 700-~—-80,042 1,301,320 0 
fruitlessly by discontented stockhold- American Smelting & Ref... 2,000 427 = Rw —- - 
ers or directors seeking a change in American Tobacco.......... 2,086 1,920 b702 c11,044 e5,905, ‘ 
management by electing their own Begeeggemouaid. AR ah 
slate of directors. ee 154,242 18,022 17,000 197,664 1,688,383 “ 

Very often, however, directors or a — Saseamceses Prec — Mpa Rapa! Pye “ 
officers with little or no stock inter- Cluyett, Peabody.........---- 1,285 6,031 588 10,887 712,561 T 
est are serving by invitation of the Consolidated Natural Gas... 3,735 1,200 606 12,347 3,274,031 r 
management because of special prob- 0 oo ei seit yen “as ea oan S ase 398 . 
lems or difficulties which the guest- Crown Cork « cas 1,980 11,352 12,048 30,664 k1,207,790 b 
Siete i ; liarly fitted Curtis Publishing........... 18,000 2,500 m258,697 m339,670 n4,147, 
director is considered meen 8 Curtiss-Wright ............. 8.000 ‘1,000 900 _ p24,900 7,937,353 tl 
to solve. Asa director and officer, he Devoe & Raynolds.......... 18,405 11,500 — 21,000 99,405 434,277 
is in position to obtain a thorough in- rsa me Battery..... ae = = pee peers te 
e: ; ° J : irst Natio | 10, 2,654 13 36, . 
sight into the company’s affairs, and Ga Gomme... 40,106 7,820 4,441 65,122 1,994,585 h 

-further is able to discuss the situation General Electric............ 4,489 2,934 jas 34,553 28,845,927 tl 
and press for action at board meet- Hudson Motor Car......... 14,958 6,379 1.100 70,776 1,906,573 . 
ings. Tt is not safe, therefore, to turn Tip MeNeili @ Libby... 4003 $000 foso. «== a78 Sea7088 Bc 
thumbs down on an officer or direc- Lion Oil Refining........... 204,516 12,500 8500 240,464 2,340,834 P 
tor simply because he may own little MacAnrdews & Forbes eeeeee 1,500 400 300 4,682 303,894 1 

ab tag pic _ 4 Manhattan Shirt............ 16,695 7,600 —2,400 59,112 208,107 
or no stock in the company. Ac- Macy (R. H.) & Co.......... 521,541 5310 100 —_s80,314 s1,885,954 sl 
tually, he may be one of the most ~ pao & Mortis. ies Sais: 6,067 4,536 577 go orgs tt 
. : ang orwic a 1,688 20,300 2,038 27,39 ‘ : 
valuable men in management Natio nal mia. 15,104 uit a 13012 783,649 ci 

tis Mlevator .............. 1,97 500 300 49,255 1,983, r 
Other Unusual Cases Owens-Illinois Glass sheangud 14,900 42,456 1,100 99,916 3,056,874 
ee acific Gas WONG. ....-. t2,309 t3,550 t440 t30,669 t19,721, 

There are other wnusual situations Soe a ce... 6,074 23625 7,455 29,506 2,445,146 h 
besides those mentioned earlier, which pijisbury Mills ............. 11,800 34,600 20,598 70,778 — 664,224 0 
crop up when studying the latest Reynolds (R. J.) Tobacco... v50,000 v9,100 v50,000 v154,644 v9,857,536 tl 
batch of proxy requests. One direc- Stith (Alexandes) 1.0...) «28378 «13800 «800s eats a7925 
tor of Hupp Corporation, who has  Socony-Vacuum ............ 1,020 24,421 1,020 32,865 31,801,716 si 
been on the board since 1942, owns sie yng eee ee eee 1,245 15,400 100 23,065 2,031,565 Ct 
one share of stock currently valued at Standard OM (Calif)....\.._ 12370 3,021,486 —«7680528'003'808 |S 
less than $4. Another director owns iutting EE Re 1,500 460 500 5,062 3,829,217 C 

: mhemer Glems. ............. 31,477 8,740 hie 92,051 407,508 
five shares and a third has ten shares. 4) siti CenturyeFox 2... 35,283 1,393 ~—«+1, 100 59,463 52,894,691 p 
The president, however, tops the list Union Oil (Calif.).......... 34,245 9,500 2,406 124,328 5,266,270 n 
with 250,805 shares. In Lehn & Fink era ank Corporation ... nano 2,716 bial —— ? — S 
. : nit tcc le eas 16,700 76,539 1,503 136,134 8,775, ‘ 
wr eR MT BERR Woolworth (F. W.) & Co... 5.110 800 ~——-1,000 556,800 9,703,607 
’ — ce 
president now employed as a consult- * Includes shares beneficially owned. + At date of 1951 annual meeting. a—Includes 200 shares b 
: _s preferred. b—Includes 50 shares preferred. c—Includes 707 shares preferred. e—Includes 596,997 
ant, has ten shares, while the presi- shares of preferred stock entitled to four votes per share. | {—Plus life interest in 505,000 shares. Tt 
° e ° —Plus li f re des ’ j 
dent is listed as owning 68,321 shares. aes director ‘Rot an “officer. k—303,728 shares ‘ate owned by: associates of hg principal ofices V 
The remaining six directors muster a ‘_losles pelor_sveiered,__o__ineindes SOstae iaeee, of eis eereees mee as ly 
total of 800 shares among them. which has equal voting power with common. s—Common and preferred combined. t—Common an 
ee . first preferred combined; have equal voting power. v—-Common and Class B combined; have equal C 
All of Timken Roller Bearing s di- voting power. N.R.—Not reported. 
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president, the only officers who are 
directors, each have only 600 shares 
of stock. 

Management, according to this 
year’s batch of proxy statements, 
owns a bit more stock than a year or 
two ago. The increase however does 


not suggest that it is severely nettled 
by the criticism that has been mount- 
ing over the too-frequent insignificant 
stake it has in the companies whose 
interests have been entrusted to its 
care by the real owners, the stock- 
holders. THE END 


(ood Quality At Moderate Price 


United Biscuit at its current level sells for little more 
than seven times expected 1951 earnings. Yields around 
5.5 per cent from a dividend that easily could be increased 


n the ten years ended last De- 
Laan United Biscuit Company 
of America, third largest biscuit and 
cracker maker, just about quad- 
rupled its sales, boosted net before 
State and Federal income taxes al- 
most eight times and increased net 
earned per share to $4.92 from $1.85. 
That net income increased less than 
three times in the decade may be 
attributed mainly to the 1950 tax 
bite of $3.75 million, which was 15.6 
times the 1940 tax of $241,148. 

Sales this year, which promise to 
top $100 million for the first time in 
history, will be more than four times 
the 1940 total of $24.4 million. Taxes 
will take another hike, but net in- 
come nevertheless will fall very little 
short of the 1950 figure, which was 
more than 2.7 times the $1.80 per 
share distributed in dividends. As a 
matter of fact United Biscuit easily 
could afford to increase its dividend 
Tate. - 

Sales of $53.0 million, in the first 
half of this year were 20.5 per cent 
over the $44.0 million reported for 
the 1950 first half. Normally, last 
half sales moderately exceed the first 
six months, which would appear to 
confirm in advance the forecast of 
$100 million-plus for 1951. Price 
ceilings, higher taxes and heavy de- 
preciation charges combined to lower 
net per share for the first half to 
$2.09, vs. $2.19 per share in the cor- 
responding 1950 period. Three 40- 
cent quarterly dividends already have 
been paid this year, and the year’s 
total is likely to be the same as last 
vear when four quarterly 40-cent di- 
vidends and a year-end extra of 20 
cents were paid. 

Sales and earnings are beginning 
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to reflect the results of the company’s 
expansion and modernization pro- 
gram launched in 1947, on which 
$22.1 million had been spent to the 
end of 1950. By the end of this year 
the total is expected to exceed $25 
million. In July of last year work 
was started on a new plant for the 
Sawyer Biscuit division in Chicago, 
which also will house the general 
executive and administrative offices of 
United. 

The program, now in its fifth year, 
has included the erection of new 
plants or additions for several divi- 
sions, modernization of plant facili- 
ties, the erection of new warehouses 
and improvement of the delivery 
equipment. Expenditures last year 
totaled $4.9 million, comparing with 
$6.5 million in 1949, $7.7 million in 
1948 and $3.0 million in 1947 when 





United Biscuit 


Earned 

Sales Per *Divi- -—Price Range~ 
Year (Millions) Share dends High Low 
1929.. N.R. $2.20 $0.80 30 —16% 
1932.. $146 0.90 100 14%— 5% 
1937... 247 096 080 15%— 7% 
1938.. 234 1.04 057% 10 —7 
oS... 28 1H os 93R— 7% 
1940.. 244 0.93 0.50 GF — 6% 
1941.. 298 0.94 0.50 7HR— 4% 
1942.. 409 1.31 0.50 8Y44— 5 
1943.. 45.5 1.35 0.50 11%—8 
1944... 500 158 050 12%—10% 
1945.. 50.6 1.71 0.62% 20 —11% 
1946.. 609 456 1.00 28%4%—16% 
1947.. 804 5.28 1.50 24%—18% 
1948.. 87.7 5.36 1.50 23%—19 
1949.. 84.7 5.35 1.60 313,—19% 
1950... 924 492 180 33 —24y% 
Six months ended June 30: 
1950.. $44.0 $2.19 
1951.. 53.0 2.09 a$1.20 a35 —2958 





*Has paid dividends in every year since 1928. 
a—To September 26. N.R.—Not reported. 


the program was just getting under 
way. 

United Biscuit was organized in 
1927 to take over 15 long-established 
biscuit and cracker bakers, the old- 
est being the Strietmann Biscuit 
Company of Cincinnati. Another bis- 
cuit maker was added to the organ- 
ization in 1941 and several years 
later the Mac Sim Bar Paper Com- 
pany, at Otsego, Mich., which now 
manufactures paperboard used by the 
carton division, was acquired. The 
various baking and other companies 
have retained their local identities 
and trade names, but are operated as 
divisions, not as_ subsidiaries, of 
United. 

Products: of the bakeries are dis- 
tributed to retailers from 100 ware- 
houses in as many cities. With the 
exception of the Pacific Northwest 
and parts of California and the Gulf 
States, United serves practically the 
entire United States. Its goods are 
marketed under the trade name Su- 
treme and also under the established 
brand name of the various divisions. 

United has operated profitably 
from the very beginning. It paid 
its first dividend in 1928, just a few 
months after the corporation had 
been organized. It has paid dividends 
im every year since its initial pay- 
ment, successfully weathering the 
major depression of the early 1930s 
and the several lesser business set- 
backs since, as well as World War 
II, a record which in itself bears wit- 
ness to the efficiency of its manage- 
ment. 


Financial Position 


The company is in good financial 
position. At the end of 1950 current 
assets of $23.4 million stood in a 
ratio of 2.8-to-1 to current liabilities 
of $8.3 million, providing net work- 
ing capital of $15.1 million. 

Capitalization com prises 80,000 
shares of $4.50 cumulative preferred 
stock and 976,640 shares of common. 
Long term debt consists of $9.0 mill- 
ion in 234 per cent debentures due 
in 1966. 

The common stock is one of the 
better grade issues in an industry 
characterized by stability and is 
adaptable to the average business- 
man’s portfolio. Selling around 32 
it affords the relatively generous 
vield of approximately 5.5 per cent. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Can Bae 

Shares at 117 represent a good 
grade income holding for diversified 
portfolios. (Pays $5 an.) A new $3 
million manufacturing plant at Wil- 
mington, Cal., will open this month 
and have a rated capacity of 350 mil- 
lion cans a year. Initially, its entire 
gutput will be cans for southern Cali- 
fornia fish and pet food packers, 
though it eventually may also pro- 
duce containers for citrus juices. 
Seafood container production has 
been centered in the Los Angeles fac- 
tory, which will now be free to meet 
the rising demand for cans for frozen 
concentrated citrus juice. The new 
piant is the eighth in California with 
one more expected to be completed 
by the end of 1951. (Also FW, 
June 13.) 


American Natural Gas B 

Stock has good growth potential 
and yields 5.5% at current levels 
around 33. (Now pays $1.60 an.) 
Company during 1951 has provided 
for an increase in the Federal tax rate 
to 52 per cent retroactive to January 
1 last and has been accruing taxes 
at this rate since the first of the year. 
This policy has been adopted by only 
a few utility companies. Earnings of 
the system in the twelve months 
ended June 30, 1951, increased to 
$2.66 per share from the $240 a 
snare reported on a smaller share 
capitalization in the preceding twelve 
months period. Earnings for the full 
calendar year of 1951 are expected 
to be moderately higher. (Also FW, 
May 9.) 


Caterpillar Tractor B+ 


Despite current lower earnings, 
company occupies a strong trade 
position and stock constitutes one of 
the better machinery equities; recent 
price, 45 to yield 6.7%. (Pays $3 
an.) Profit margins have been nar- 
rowing on the increasing amount of 
8 


Government business received while 
taxes are increasing. Operations in 
August were adversely affected by a 
strike not yet ended which closed the 
Peoria plant July 30. As a conse- 
quence, net in the eight months 
period August 31, 1951, dipped to 
$ .66 per share from the $5.66 a year 
ago. In August a net loss equal to 
25 cents a share compared with sub- 
stantial profit in the 1950 month. How- 
ever, barring further labor troubles 
and assuming early settlement of the 
present strike, profits over the com- 
ing months should be at a relatively 
satisfactory rate. 


Columbia Pictures C+ 

Although downward attendance 
trend appears to have been stopped, 
shares at 15 represent one of the 
more speculative issues in the cycli- 
cal movie group. (Pd. 75c in 1950.) 
Earnings for the fiscal year ended 
June 30 were down to $1.75 per 
share, as compared with $2.58 in the 
preceding year. Contrary to the in- 
dustry trend, a sharp gain in earn- 
ings was established early in the year, 
but the industry-wide slump was 
finally experienced at the end of the 
current fiscal year although it lasted 
only a few months. Company has 
signed agreements with several lead- 
ing independent producers which are 
expected to increase top quality films 
and bring increased receipts. 


Columbus & Southern Ohio Electric 8B 

Priced at 20, this medium grade 
issue has appeal for the liberal yield 
afforded. (Pays $1.40 an.) Sales of 
electricity are up some 17 per cent 
cver the 1950 level but a 5% per 
cent electric rate reduction last No- 
vember caused earnings in the twelve 
months ended June 30 to dip to $1.96 
per share from the $2.12 reported in 
the corresponding period of a year 
earlier. Company estimates that a 
52 per cent Federal income tax would 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


lower per share earnings by 20 cents 
annually, but 16 cents of this amount 
would be offset by elimination of the 
344 per cent tax on electric sales to 
domestic and commercial customers. 
Based on a 47 per cent tax rate and 
before provision for a deficit from 
company’s transit subsidiary, man- 
agement estimates full year 195] 
earnings at $2.03 per share. (Also 
FW, Dec. 6.) 


Heyden Chemical C+ 

Stock (now 25) is improving in 
status, but remains speculative. (Pd. 
70c thus far in 1951; pd. 1950, 80c.) 
Company will set up a new corpora- 
tion (on a 50-50 basis) with Shawin- 
igan Chemicals, Ltd. Initial plans 
call for production of formaldehyde, 
used as a base for plastics, and 
pentarythritol (a base for new qutfick- 
drying paints). While the site for 
the $2 million factory has not been 
selected, it will be located in Canada 
and upon completion will turn out an 
expected 30 million pounds of for- 
maldehyde and three million pounds 
ef pentarythritol to fill the increasing 
demand of Canadian manufacturers 
of resins, paints, lacquers and_ var- 
nishes. 


Houdaille-Hershey C+ 

Stock (now 14) is @ speculative 
business cycle issue. (Pays 25c qu.) 
Company is off-setting a third quar- 
ter decline in automotive business 
through increased shipments on de- 
fense contracts, but a smaller profit 
margin on Government work plus 
higher labor and material costs prob- 
ably will hold profits under the $1.39 
a share earned in the three months 
ended June 30. Earnings for the first 
nine months thus are expected to be 
slightly less than the $2.69 a share 
reported for the similar 1950 period. 
Houdaille is now tooling up for a sub- 
stantial contract covering airplane 
engine connecting rods at its Decatur 
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(Ill.) plant and is also preparing for 


the production of Navy projectiles in- 


a Government-owned factory in the 
same city. (Also FW, Dec. 13.) 


Hudson Motor C+ 

Stock (now 15) is speculative. 
(Pd. $1 thus far in 1951; pd. 1950, 
$2.50.) Company has received an 
order from Boeing Airplane to pro- 
duce forward sections of the fuselage 
of the B-47 Stratojet, the swiftest 


| bomber made. This is the third air- 


craft order received, but production 
schedules on passenger car output 
will be maintained. Hudson is now 
working on a multi-million dollar 
defense order from Glenn L. Martin 
for engineering, tooling and manufac- 
ture of rear fuselage and tail sections 
for twin-jet Canberra night intruder 
hombers to be used by the Air Force. 
The remaining important defense 
contract calls for the building of 
major components for the Wright 


R-3350 aircraft engine. (Also FW, 
July 25.) 
Lockheed Aircraft C+ 


Priced at 23, stock is speculative 
but represents one of the leading units 
in the aviation field. (Pd. 80c thus 
jar in 1951; pd. 1950, $1.50.) Sales 
in the first half of 1951 rose to $98 
million from $84.5 million a year ago 
while backlog on June 30 totaled $793 
million, more than triple the figure on 
June 30, 1950. Present backlog and 
letters of intent indicate that the $1 
billion mark has been passed. Gen- 
erally rising costs brought about a 
reduction in net ($1.79 a share vs. 
$2 a share in the same period of 
1950) but management expects that 
on the substantially larger production 
which should materialize when the 
defense program reaches its peak in 
1952, “operating results will be sub- 


stantially improved.” (Also FW, 
May 16.) 
McKesson & Robbins B 


Priced around 43, shares have 
growth possibilities based on com- 
pany’s stake in the antibiotic field. 
(Pays 62%c qu.) Sales in the fiscal 
year ended June 30 rose to $433 mil- 
lion from the $367 million in the 
previous year. But because income 
texes in the latest year doubled (to 
around $10 million), earnings were 
held to $4.63 a share vs. $4.55 in the 
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preceding year after allowing for a 
ten per cent stock dividend paid last 
July. New warehouses are being 
erected on the Pacific Coast and in 
New York City, and additional ones 
are being purchased in Cincinnati and 
Boston. Company is also leasing 
storage space in Texas, Oklahoma 
and Nevada. 


Mullins Mfg. C+ 

Stock (now 27) is a business cycle 
issue. (Pd. $1.95 thus far in 1951; 
fd. 1950, $1.55 incl. 25c ext.) A 
means of squeezing cold steel into 
industrial products has been per- 
fected by Mullins. Although cold 
extrusion of copper, lead, aluminum 
and other metals has been developed, 
the new steel process (forcing it 
at room temperatures into various 
thicknesses and shapes) called Kold- 
flo will produce, with glass-like sur- 
faces, small industrial items such as 
gear blanks, pulley hub, sub and 
axle fittings and many other objects. 
One license for the new process has 
already been issued and numerous 
others are pending. It is expected to 
save up to 98 per cent of scrap steel 
previously lost through the method 
of stamping and forging: 


Reading Co. B 

Now at 27, common is in a slightly 
better position than. average rail 
equity. (Pays $2 an.) Although 
revenues for the first eight months 
of 1951 were substantially higher 
than 1950, net income fell to $1.80 
a share as compared to $2.63 last 
year. Benefits from the freight rate 
iricrease will total about $7.5 million 
and will not even cover the wage in- 


_ereases granted last April. In addi- 


tion, certain limitations reduced the 
gain to 6.7 per cent as compared to 
an average of nine per cent for other 
Eastern railroads. However, traffic 
prospects remain favorable with the 
movement of coal, iron and steel ex- 
pected to remain at a high level. In- 
creasing use of diesel power should 
further counteract rising costs. 


Scott Paper A 

Now selling at 56, stock has fur- 
ther growth prospects, although yield 
is only 3.3% on basis of $2 reg. div. 
A meeting of the board of directors, 
in the near future, will determine a 
merger with Soundview Pulp Com- 


pany. This would give Scott a paper 
mill on the West Coast which will 
provide a site for integrating its raw 
material production and the manufac- 
ture of finished products. Strong de- 
mand and improved operating effi- 
ciency lifted sales to record levels for 
the nine months ended September 
30, but higher taxes are expected to 
limit earnings for the same period to 
around $2.60 a share vs. $3.12 on a 
slightly smaller number of shares out- 
standing during the same period’a 
year ago. 


Stevens, J. P. B 

One of the better situated issues in 
the cyclical textile group, stock at 43 
does not appear over-priced in rela- 
tion to earnings. (Pays 50c qu. plus 
extras.) Earnings for the nine 
months ended July 28 totaled $4.16 
a share as compared with $4.24 a 
share for the like 1950 period. How- 
ever, third quarter sales were the 
lowest in several years and earnings 
were only half those of the same 
1950 quarter. Certain non-manufac- 
turing holdings have been disposed of 
and a $560,000 profit from these 
transactions has been added to sur- 
plus and not included in net income. 
Along with many others in the de- 
pressed textile market, company feels 
that some near term relief is prob- 
able and with the aid of Government 


final 


contracts, quarter earnings 
should be satisfactory. 
U. S. Plywood B 


Longer term growth prospects are 
still present despite current satura- 
tion of the plywood market; present 
price, 35. (Pays 35c qu.) Duplica- 
tion of last year’s record net earnings 
in 1951 appears unlikely. A large 
number of small mills have recently 
entered the field and defense orders 
have not yet materialized in large 
enough volume to take up the slack 
caused by the slowdown in building. 
Over-production is expected to be 
temporary only, as many independent 
mills have enough timber available 
for only short range production. The 
new Novaply plant in California has 
just opened and should soon be work- 
ing at capacity. A second Novaply 
plant to cost $3 million will start 
soon. Novaply, a laminated panel 
made from wood chips, is not ex- 
pected to supply profits until 1952. 
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Three Airline Preferreds 


With Conversion Features 


All three issues have speculative characteristics, but 


further rise in the common stocks would be reflected in 


preferred prices. Earnings of group showing improvement 


he air transport industry ranks 
high among the groups favored 
by a semi-war economy, but many in- 
vestors continue to shy away from 
airline securities because of their ob- 
viously speculative characteristics. It 
is true that airline issues are unsuit- 
able for conservative investment pur- 
poses, but those who can undertake 
a ““businessman’s risk” and who de- 
sire to participate in the long term 
growth of air travel might consider 
the preferred issues of the leading air- 
lines. The three stocks listed in the 
accompanying table vary in quality, 
but offer reasonable yields and inter- 
esting conversion privileges, with less 
risk than that associated with the 
common issues which they precede. 
Airline travel this year will prob- 
ably account for more than half of 
the first-class travel market for the 
first time and a new record of ten 
billion passenger miles is in sight for 
the domestic carriers compared with 
the previous peak of 7.8 billion miles 
reached last year. The rearmament 
program is providing a definite stim- 
ulus to air transportation and the 
leverage factor in airline operations 
causes net income to rise rapidly once 
the break-even point is passed. With 
larger-capacity equipment installed or 
on order, air coach service growing in 
popularity and costs generally under 
good control, first half earnings were 
the best yet recorded by many car- 
riers and indications are that profits 
in the months ahead will be good. 
American Airlines ordinarily ac- 
counts for about 23 per cent of the 
gross revenues obtained by the 16 
domestic trunk lines and also has the 
highest passenger traffic density per 
route mile of any carrier. During 
1949 and 1950, this low-cost oper- 
ator reduced long term debt from $40 
million to $30 million and sinking 
fund requirements on the outstand- 
ing debentures have been anticipated 
through 1953. American—which has 
10 


consistently shown far-sighted policies 
with respect to equipment purchases 
—recently authorized the purchase of 
24 Douglas DC-6B transports costing 
$35 million for delivery in 1953. This 
is in addition to 17 planes of the same 
type previously ordered and now be- 
ing delivered to the company. How- 
ever, finances were bolstered by sale 
of the line’s holdings of American 
Overseas Airlines for $10.7 million. 
Action of the CAB in fixing perma- 
nent domestic rates of mail pay at 45 
cents a ton mile retroactive to last 
January 1 will not severely affect 
either American Airlines or United 
Air Lines. American obtained only 
about five per cent of total revenues 
from mail pay last year and United 
realized eight per cent from this 
source, so that elimination of the sub- 
sidy element from mail compensation 
will be taken in stride. United Air 
Lines’ revenues exceeded $100 mil- 
lion last year for the first time and 
after six years of effort the line was 
awarded a Los Angeles-Honolulu 
route, augmenting the San Francisco- 
Honolulu route flown since 1947. 


Modernization Program 


United is still in the process of 
modernizing its flight equipment and 
the costs of getting the new planes 
into operation will place some burden 
on income over the intermediate term. 
An order for 30 Convair-Liners has 
been boosted to 40, with deliveries to 
start early next year, while delivery 


of 20 DC-6Bs will be completed by 
next August. United has made ex- 
ceptional progress in maintaining 
schedules despite adverse weather 
conditions. In the winter months of 
1950, the line flew 96 per cent of 
scheduled miles compared with 89 per 
cent in the winter of 1947. This 
helped the company reverse the usual 
seasonal deficit in the first quarter of 
this year, when operations were the 
most profitable for any similar period 
in United’s history. Despite a pilots’ 
strike, United earned close to $3 mil- 
lion in the January-June period com- 
pared with a deficit of $59,370 in the 
opening half of 1950, and full-year 
results should easily better last year’s. 

Northwest Airlines made a strong 
earnings comeback in the second quar- 
ter of this year after a $1.6 million 
loss in the opening period and _ has 
just declared a payment of $1.15 on 
the preferred stock, thereby clearing 
dividend arrears. This action was 
similar to the policy followed in 1950 
when the carrier omitted two pay- 
ments on the preferred and_ then 
cleared arrearages in the following 
November. About three-fourths of 
Northwest’s 20,000-odd route miles 
are foreign and, by reason of the com- 
pany’s important Orient routes, it is 
assuming a leading role in providing 
an air lift to the Far East. 

The preferred stock of American 
Airlines is the most conservative of 
the three issues and it is worth noting 
that the conversion rights in this case 
have no fixed expiration date. Con- 
version privileges of both Northwest 
Airlines and United Air Lines pre- 
ferred stocks expire January 1, 1957. 
United’s preferred dividend appears 
well secured, but the price indicates 


_that market action will be governed 


entirely by fluctuations in the common 
stock. Northwest Airlines preferred 
is quite definitely speculative and wide 
market swings are likely, judging by 
the ups and downs of the past. 


Three Airline Convertible Preferreds 


*Conver- Recent ¢Conversion Recent Conversion 
sion Priceof WValueof Preferred Value as % Call 

Preferred Stock: Basis Common Preferred Price of Market Yield Price 
American Airlines 

$3.50 ($100 Par) 4.76 16 76 85 89% 4.1% 103 
No’west Airlines. 

$1.15 ($25 Par) 1.5 14 21 22 96 Nil 2534 
United Air Lines 1 

$4.50 ($100 Par) 4.22 29 122 121 101 3.7 105 





*Number of common shares to be received upon conversion. 


version, times current price of common stock. 


+Common shares received upon con- 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Senate strongly backs its Finance Committee on corporation 


taxes and dividend withholding. But conference with House 


is still ahead and market is vulnerable to unfavorable news 


The major proposed changes in corporation 
tax provisions have now run the gauntlet of con- 
sideration by the full Senate, with results which 
are gratifying to investors. By votes of 70 to 15, 
this body sustained the decisions of its Finance 
Committee to enact EPT relief provisions and to 
turn down the House proposal for a 20 per cent 
withholding tax on dividends and interest. By 
smaller but still substantial margins it also decided 
to maintain the present average earnings EPT 
exemption at 85 per cent of base period earnings 
instead of lowering it to 75 per cent as the House 
bill provides, and to make higher corporate taxes 
retroactive to April 1 rather than January 1. The 
votes on these two questions were 62 to 20 and 
54 to 33, respectively. These actions indicate that 
any compromise which must be made with House 
views in conference is more likely to concern the 
retroactive date than the proposed change in EPT 
exemptions. 


Nevertheless, unexpected results have some- 
times emerged from previous conferences on reve- 
nue bills, and it is still too early to count with 
certainty on any result from this one other than 
the foregone conclusion that it will add a consider- 
able sum to corporate tax liabilities. If House 
views‘ receive more weight in the final draft than 
is now expected, the market will be in poor posi- 
tion to absorb the adverse news after advancing 
steadily (until recent sessions) for three months. 
The recent concentration of speculative interest in 
lower grade issues gives an adverse indication with 
respect to the internal structure of stock prices, 
which is confirmed, by the fact that penetration of 
the May 3 top by the Dow-Jones rails failed to 


attract renewed buying interest. 


Truce talks in Korea are getting nowhere, as 
usual, and any encouragement which may be de- 
rived from the fact that they are going on at all is 
far more than offset by the recent intensification of 
Communist air activity. The possibility of explosive 
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events in Iran must also be taken into considera- 
tion. With stock prices at current advanced levels, 
this is not the time to adopt aggressive purchasing 
policies, particularly in relation to the more volatile 
and speculative issues. 


However, there still appears no reason, short 
of the possibility of all-out war, to anticipate that 
any market decline which may be witnessed will be 
anything but a corrective movement, clearly called 
for and probably overdue after the rise since late 


‘June. Such a move would be a temporary pheno- 


menon, moderate in its extent and _ without 
significance as regards the long term trend. It is 
difficult to predict the timing of either the begin- 
ning or the end of a reaction of this type, and al- 
most impossible to predict both; thus, the in- 
vestor who attempts to take advantage of it runs 
a considerable risk of being whipsawed and faces 
a loss of income as well. 


Despite the impact of higher taxes, and the 
effect on certain industries of restrictions on raw 
material use, profits remain high. Standard & 
Poor’s estimates that the average 1951 earnings of 
the 50 companies comprising its daily industrial 
stock index will exceed those for the banner year 
1948. At present prices, this index is capitalizing 
these estimated earnings only ten times, against a 
price-earnings ratio of over 23 in mid-1946. 


If statements by several legislators that there 
will be no further tax increase next year can be 
taken at face value, earnings should increase in 
1952. Despite high taxes and material shortages, 
a joint estimate by the Department of Commerce 
and the SEC places capital expenditures for the 
second half of 1951 at $13.4 billion against $11.4 
billion for the first half. This influence and the 
prospect of rising defense output and Federal defi- 
cits practically guarantee higher levels of business 
activity. 


Written September 27, 1951; Allan F. Hussey 
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Commodity Prices 


Judging from the action of the spot and futures 
market: indexes over recent months, commodities 
are heading into a period of comparative stability 
—on the average, that is. Individual commodities 
of course may be expected to break out in a rash 
now and then because of special situations affecting 
them. The futures market normally is a fairly de- 
pendable barometer of what lies ahead. The Dow- 
Jones commodity spot and futures indexes reached 
the year’s highs in mid-February, spots at 224 and 
futures at 215 (1924-26— 100). Futures then 
slumped, reaching a low of 176 in mid-July, with 
spots loitering more than 20 points higher. Then 
futures turned upward and spot prices began drop- 
ping, never halting until ten days ago when they 
reached 183, with futures then at 180. Since then 
the two have again moved in more orderly fashion. 
about three points apart. with futures most recent- 
ly at 183, spots at 186. 


Liquid Fuel From Coal 

Shortages of strategic chemicals such as benzene 
and toluene are causing defense officials to consider 
Government assistance for a commercial plant to 
produce gasoline and badly-needed chemicals from 
coal. The plant would be built with private funds 
but the Government would guarantee fixed prices 
for its output over a period of years. Even if ap- 
proval is granted and sufficient materials and 
power can be provided, several years would be 
required before the plant could begin producing on 
a commercial scale. Production of liquid fuel from 
coal has already been accomplished but high pro- 
duction costs have heretofor been a major barrier. 
However, the rising cost of obtaining oil points to 
coal as an eventual source of liquid fuel, and this 
development would improve the position of the 
coal industry over the longer term. 


New Taconite Plant 


The nation’s first large scale taconite processing 
plant will be built at Beaver Bay, Minn., by Re- 
serve Mining Company, 4214 per cent owned 
(each) by Republic Steel and Armco Steel and 15 
per cent by National Steel. Slated for completion 
in about four years and costing $75 million, the 
new plant will grind taconite (a low grade ore) 
into a fine powder. After separation from the 
waste material, the iron content will be processed 
into pellets containing 64 per cent iron. Price of 
the taconite-derived ore will be competitive with 
12 


ordinary Lake Superior ores. Erie Mining Com- 
pany, owned by another group of steel concerns, 
and Oliver Iron Mining Company—subsidiary of 
U. S. Steel—have also made considerable progress 
on taconite processing projects. Together with 
iron ore supplied from mines in Venezuela, Liberia 
and Labrador, the new taconite facilities will insure 
an adequate supply of ore for the steel industry 
for many years ahead. 


Glycerine Supplies Tight 

A sharp drop in glycerine stocks to near the 50 
million pound level has given rise to fears that 
fourth quarter supplies of this material will be 
inadequate to meet prospective demand. Principal 
markets for glycerine—a commodity with annual 
sales in excess of $100 million—are the drug and 
cosmetic, food processing, protective coating and 
textile industries. Civilian consumption has in- 
creased steadily during recent years and the re- 
armament program is diverting large quantities of 
the material into explosives (nitro-glycerin), rocket 
powder and synthetic resins which go into aircraft 
and electronic weapons. The supply situation is 
being helped by synthetic glycerine, currently being 
produced at an annual rate of 40 million pounds, 
and new synthetic facilities will turn out an addi- 
tional 18 million pounds a year by late in 1952. 
Soap manufacturers, who produce most of the 
natural glycerine supply as a by-product, will bene- 
fit from current trends in the glycerine market. 


Passenger Car Output 


The automobile industry continues to feel its way 
along week by week with steel and other raw 
material inventories sufficing for only the immedi- 
ate period ahead. Recently. car builders - were 
denied any more primary aluminum for engine 
pistons, which means a switch to secondary alumi- 
num or perhaps to cast iron. Production of more 
than five million new passenger cars nevertheless 
is fairly well assured for this year. Output for the 
first nine months is close to 4.3 million cars, and at 
least another million should be produced during 
the final quarter unless the raw material situation 
becomes worse. Last year, nearly 6.7 million cars 
were shipped from U. S. plants. Motor trucks, on 
the other hand, have been coming from the pro- 
duction lines in greater quantity than last year; 
through the 38-week period ended September 22 
1.1 million were built, 12 per cent more than in 
the like period of 1950. 
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Magnesium Output Rising 

Reactivation in recent weeks of six Government- 
owned magnesium plants with a total annual capa- 
city of 98,000 tons is speeding output of this essen- 
tial lightweight metal. Dow Chemical, sole peace- 
time magnesium producer, is operating the largest 
of the plants, located in Texas, in addition to com- 
pany-owned facilities. Diamond Alkali is running 
a smaller plant in Ohio, and Kaiser Aluminum & 
Chemical has one in California. Two other pro- 
ducers for Government stocks are New England 
Lime and Pacific Northwest Alloys, a Chromium 
Mining & Smelting subsidiary. At the end of July, 
magnesium output was running at a rate approxi- 
mately three times that of a year earlier, and with 
15,217 tons already produced in the first seven 
months of this year, indications are that 1951 out- 
put will more than double the 1950 total of only 
15,726 tons. The ultimate goal of 122,500 tons 
annually may be realized in 1952 when all six 
reactivated plants will be reporting for the full year. 


Machine Tool Shipments 


August brought a much faster pace of machine 
tool shipments. Following a July decline in the 
index of shipments to 144.7 (1945-47 = 100) vs. 
the year’s high of 182.8 in June, the August re- 
bound carried the index back to 177.3, while the 
new orders index was at 488.3 against 490.6 in July. 
The ratio of unfilled orders to shipments was 
28-to-1. 

Shipments are expected to hit an annual rate 
of $1 billion at the end of this year vs. an esti- 
mated $296 million for the full year 1950 and a 
record $1.3 billion in 1942 when unit volume was 
considerably greater owing to lower prices. Inas- 
much as earnings of most companies were re- 
stricted by small demand in the 1946-49 period, 
fairly low EPT exemptions prevail among leading 
units. 


Rubber Price Outlook 


Rubber manufacturers have been placed on the 
anxious seat by the General Services Administra- 
tion, exclusive Federal buyer of imported rubber, 
which has fixed 52 cents a pound as the price at 
which it will sell rubber during October, instead 
of announcing a price for the entire fourth quarter. 
Because of conditions in Singapore. where GSA 
buys the bulk of its rubber for the stockpile and 
for resale to domestic consumers, the agency has 
decided to sit on the sidelines. Singapore prices 
started upward on reports that the Government 
was preparing to increase its purchases, but GSA 
has advised the trade that it has no intention of 
paying more than 48 cents a pound for Far East- 
ern rubber and will not follow the market in the 
event it spirals upward. The October price an- 
nouncement was not made until September 25. 
Meantime many manufacturers had placed orders 
without knowing what the commodity was going 
to cost them—and a similar procedure appears in 
prospect for November deliveries. 


Briefs on Selected Issues 
Allied Stores’ sales for the six months to July 31 
were $201.6 million vs. $191.9 million a year ago. 
General Electric’s lamp division has reduced 
prices averaging five per cent on fluorescent lamps. 
Glidden’s sales for the fiscal year ended October 
31 are estimated at $225 million compared with 


. $188.6 million a year ago. 


Kennecott is about ready to ship from its Can- 
adian titanium properties 3,000 tons of slag from 
operations of the first furnace. A second furnace 
is nearing completion and a third will be in opera- 
tion by 1952. 

American Stores’ sales for the month of August 
and the five months through August were 15.5 
per cent and 14.3 per cent respectively above the 
same periods last year. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—-when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U: S: Govt, 245;. IS2-Sil oc cscacn 98 2.65% Not 
American Tel. & Tel. 234s, 1975... 95 3.05 105 
Atlantic Coast Line gen. 4%s, 1964 104 4.10 Not 
Chicago, Burlington & Quincy 3%s, 

DD Riévwiesstlecenmechenaesin 99 3.30 105 
(AEST SCtWICE SS. 40 ll cwikenws caus 97 S40 100 
Commonwealth Edison 2%4s, 1999 94 3.00 103.2 
Illinois Central joint 4%s, 1963.... 104 4.05 105 
Pacific Tel. & Tel. deb. 24s, 1985.. 95 3.00 106 
Southern Pacific Co. 4%s, 1969.. 99 4.60 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

. Price Yield Price 

American Sugar Ref. 7% ‘cum..... 130 5.38% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum............. 52 4.81 Not 

Champion Paper $4.50 cum....... 103 4.37 107 

Gillette Safety Razor $5 cum...... 97 5.16 105 


Public Service E&G $1.40 cum.conv. 27 5.18 (1960) 
Reading 4% 1st (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............ 89 5.62 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— Earnings Recent 
1950 1951 1950 1951 Price 


American HomeProducts $2.00 $1.40 b$1.53 b$1.39 35 
* 


Dow Chemical ....... 2.00 *2.40 5.73 c6.12 114 
El Paso Natural Gas... 1.25 1.20 {1.76 [£3.02 34, 
General Electric ...... 3.80 2.85 b2.68 b2.44 61 
General Foods ........ 2.45 1.80 al.01 a0.70 45 
Int’l Business Machines *4.00 *3.00 b5.34 b5.06 220 
Pacific Lighting....... 3.00 _2.25 £3.92 £4.04 52 
Standard Oil of Calif.. *250 1.95 b2.11 b2.96 52 
Union Carbide & Carbon 2.50 2.00 b2.11 b2.02 61 
United Biscuit ....... 1.80 1.20 b2.19 b2.09 32 





*Also paid stock. a—First quarter. b—Half-year. c—12 months 
to May 31. f—12 months to June 30. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 


c—— Dividends, *I ndi- 

Paid Paid Paid Recent cated 

Since 1950 1951 Price Yield 
American Stores........ 1939 $2.00 $2.00 35 5.7% 
American Tel. & Tel..... 1881 9.00 9.00 160 5.6 
Borden Company........ 1889 2.80 1.80 51 55 
Consolidated Edison..... 1885 1.70 150 32 463 
Household Finance ..... 1926 2.20 240 40 6.0 
eee SS. GRP as sécecnaes 1918 300 2.25 55 555 
Louisville & Nashville... 1934 3.52 3.00 52 68 
MacAndrews & Forbes... 1903 3.00 3.00 42 7.1 
May Dept. Stores....... 1911 150 135 34 44 
Pacific Gas & Electric... 1919 2.00 200 33 6.1 
Philadelphia Electric ... 1902 1.35 1.12% 28 45.4 
Reynolds Tobacco “B”... 1918 2.00 150 34 5.9 
Safeway Stores ........ 1927 240 180 33 7.3 
Socony-Vacuum ........ 1912 135 1.10 34 44.7 
Southern Calif. Edison.. 1910 2.00 2.00 34 5.9 
ee” errr 1902 2.50. 150 46 54 
Texas Company ........ 192° 323 16 56 53 
Underwood Corp. ...... 191 400) 225 S674 
Union Pacific R. R..... 1900 5.00 6.00 104 58 
eB. ee rn 1899 450 450 67 6.7 
Walgreen Company ..... 1933 185 145 28 6.6 





* Based on 1950 total payments except as otherwise indicated. 


+ Based on indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 


commitments in this classification. 


--Dividends~ -—Earnings—, Recent 

1950 1951 1950 1951 Price 
Allied Stores ......... $3.00 $3.00 c$1.71 c$0.39 42 
Bethlehem Steel ...... 4.10 3.00 5.63 c4.74 55 
Cluett, Peabody....... 3.00 1.50 c2.52 ¢3.24 32 
Columbia Gas System.. 0.75 0.60 £1.12 £1.30 15 
Container Corporation... 2.75 2.00 c2.15 c4.42 40 
Firestone Tire ........ 2.50 2.50 3.34 ¢5.85 61 
Flintkote Company .... 3.00 1.50 2.33 ¢2.35 32 
General Amer.Transport. 3.00 2.25 c2.12 2.70 52 
General Motors........ 6.00 3.00 ¢5.46 3.13 52 
Glidden Company ..... 2.10 2.25 g2.15 g2.76 48 
Kennecott Copper ..... 5.00 3.75 ¢3.49 c4.65 85 
Mathieson Chemical.... 1.50 1.20 c1.63 c2.06 48 
Mid-Continent Petrol... 3.25 2.75 3.22 c4.83 458 
Simmons Company .... 3.00 1.50 3.09 2.39 33 
Sperry Corporation.... 2.00 1.50 2.10 ¢2.57 35 
Tide Water Assoc. Oil... 1.90 1.40 2.25 2.69 44 
Gl. f SE ves sexe eee 3.45 2.25 c4.08 c3.61 43 © 
West Penn Electric.... 1.85 1.50 cl1.70 cl.51 28 





c—Half-year. 
July 31 
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Wrong Answering his numerous 
Again, critics who claim that the 

Administration’s fiscal poli- 
Harry cies are inflationary and 


could eventually lead to national 
bankruptcy, President Truman re- 
cently charged that these persons are 
indulging in a “pack of lies” and are 
nursing “butterfly statistics.” 

But the President is wrong again, 
as he is so frequently when he makes 
off-the-cuff economic observations— 
and, for that matter, in prepared 
statements as well. 

He contends that the nation never 
has been in a sounder economic posi- 
tion—a statement that cannot be sup- 
ported in the face of incontrovertible 
evidence otherwise. A country with 
a national debt approaching $300 bil- 
lion and a budget for the coming year 
of $68 billion can’t be considered in 
a truly sound position. 

Mr. Truman and his Fair Deal 
Administration haven’t as yet really 
stood the test of adversity. At that 
time the soundness of past and pres- 
ent fiscal policies of the Federal Gov- 
ernment under his leadership will 
really be put to the test. 

Moreover, we cannot agree with 
the President when he states that the 
$68 billion budget is “as tight and 
solid as we can make it” and that 
there was a “vital reason” for every 
item in it. It would appear from this 
that he really needs even more advice 
than his critics have offered him. 

The President also has charged 
that some of his critics are opposed to 
the Government’s fiscal policies for 
political reasons and are trying to 
frighten voters for the effect it might 
have on the forthcoming national 
elections. We suggest, however, that 
the President’s remarks are even 
more political in tone than those 
which he assails. Many of his critics 
are members of his owneparty. And 
even the former head of the Presi- 
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dent’s economic board has warned 
that we may run onto financial rocks 
of distress unless the Federal Gov- 
ernment follows a more prudent eco- 
nomic course. 

No, Mr. President. 
are not the ones who are dealing in 


Your critics 


“butterfly statistics.” 
you are. 


If anyone is, 


Reaches Last month The New York 
Century Times reached the vener- 
Mark able age of one hundred 

years. While even ordinar- 
ily this is considered a very important 
birthday, it is a particularly wonder- 
ful achievement for a newspaper to 
reach the century mark —and the 
publishers of this world-renowned 
daily had every right to be proud on 
the occasion. 

There are few newspapers in the 
world whose records of longevity can 
equal that of The Times. Among the 
papers which enjoy this distinction 
might be mentioned the Manchester 
Guardian and the London Times. 

It was not always easy sailing for 
The Times. It had its trying periods 
and in 1896 when Adolph Ochs pur- 
chased the paper its circulation was 
very small and its debt was high. 

Under the skillful guidance of this 
particularly able journalist, however, 
The Times found its place in the pub- 
lishing field and developed into the 
outstanding newspaper that it is, both 
editorially and financially. 

Today The Times is considered the 
journal of record of statesmen, busi- 
ness executives and economists. Of- 
fering the most complete coverage of 
the news of any newspaper, it has 
truly lived up to its slogan “All the 
News That’s Fit to Print.” 

We congratulate The Times for its 


Page 


remarkable record of consistency in 
editorial excellence throughout an 
entire century of existence. 


Builder 


As a result of President 
of a Free J!ruman’s short-sighted- 
Japan ness, General Douglas 


MacArthur —the man 
who deserves most of the credit for 
rebuilding postwar Japan so that she 
could rejoin the community of free 
nations of the world—was absent 
from the recent San Francisco con- 
ference when the peace treaty with 
that nation was formally signed. 

Because of the tactful manner in 
which he handled the problems that 
quite naturally arose between Japan 
and the United States, MacArthur 
was able to create in the vanquished 
nation a real desire to work in har- 
mony with us. By the same token, 
he impressed upon the Japanese peo- 
ple our sincerity in wishing to regain 
the friendship that we formerly had 
enjoyed for many years until a war- 
mad Shintoist regime turned Japan 
against us. 

While the President did publicly 
call attention to the General’s steward- 
ship in the Far East during his speech 
at the opening of the peace confer- 
ence, his praise was rather half- 
hearted. Most of his acclamation was 
saved for John Foster Dulles and 
Secretary of State Dean Acheson. It 
is true that Mr. Dulles’ efforts in 
drafting the treaty were notable, but 
they would never have been likely to 
succeed had not MacArthur previ- 
ously paved the way. As for Ache- 
son, his contribution lay in steering 
the actual conference along a straight 
and safe course. 

It may be said without contradic- 
tion, therefore, that the real architect 
of the peace treaty was MacArthur, 
the man who is recognized for his 
efforts not only by many Americans 
but also by the people of Japan. 
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NATIONAL 


STEEL 


National Steel is a complete, self-contained steel 
producer. Its production starts in National 


Steel properties beneath the earth’s surface. It - 


ends with finished steel and specialized products 
that National Steel furnishes to the industries 
of America. 


Within its structure, National Steel possesses 
every resource and every facility required for 
the transformation of ore into steel. 

National Steel mines and quarries yield its raw 
materials. National Steel boats, barges and trucks 
transport its products. National Steel men and 


NATIONAL STEEL 


GRANT BUILDING 


SERVING AMERICA BY 


SERVING 


furnaces, mills and machines, melt... roll... finish 
... distribute its steel. 


And National Steel continues to expand, continues | 
to implement its steel-making power. The com- 

pletion of a new blast furnace, open hearth furnaces | 
and other major facilities will increase its annual | 
capacity from 4,750,000 to 6,000,000 tons of ingots § 
by 1952. In addition, National recently purchased | 
a site for a completely new mill on the East Coast. 


This is National Steel . . . completely integrated, | 
completely independent one of America’s § 
largest and fastest growing producers of steel. 


CORPORATION 


PITTSBURGH, PA. 


AMERICAN INDUSTRY 








GREAT LAKES STEEL CORP. 


Detroit, Michigan. The only integrated 
steel mill in the Detroit area. Produces a 
wide range of carbon steel products . . . 
is a major supplier of all types of steel for 
the automotive industry. 





WEIRTON STEEL COMPANY 





Mills at Weirton, West Virginia, and 
Steubenville, Ohio. World’s largest 
independent manufacturer of tin plate. 
Producer of a wide range of other important 
steel products. 
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a Nee STRAN-STEEL DIVISION 


Unit of Great Lakes Steel Corporation. 
Plants at Ecorse, Michigan, and Terre 
Haute, Indiana. Exclusive manufacturer 
of world-famed Quonset buildings and 
Stran-Steel nailable framing. 











HANNA IRON ORE COMPANY 


Cleveland, Ohio. Produces ore from 
extensive holdings in Great Lakes region. 
National Steel is also participating in the 
development of new Labrador-Quebec 
iron ore fields. 
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THE HANNA FURNACE CORP. 


Blast furnace division of National Steel 
located in Buffalo, New York. 


NATIONAL MINES CORPORATION 


Coal mines and properties in Pennsylvania, 





NATIONAL STEEL PRODUCTS CO. West Virginia and Kentucky. Supplies high 
: grade metallurgical coal for the tremendous 
Located in Houston, Texas. Recently needs of National Steel. 


erected warehouse covers 208,425 square 
feet. Provides modern facilities for distri- 
Y bution of National Steel products through- 
R out Southwest. 





Above-Average Growth 
For Utilities in Southwest 


Postwar gains in customers and revenues have 


out-stripped country as a whole, reflecting 


rapid industrial development of the areas served 





Dp“ to vast dis- 
tances and 
thinly-spread popu- 
lation in the South- 
west, the establish- 
ment of electric sup- 
ply systems in the 
early days of the 
electric power and 
light industry was 
concentrated largely 
in holding companies, 
which were con- 
trolled by New Eng- 
land, New York and 
Middle West capital. 


Texas Utilities 


Holding Companies 


Central & South West 


Middle South Utilities 
Operating Companies 

El Paso Electric 

Houston Lighting & Power 

Southwestern Pub. Serv.... 

Oklahoma Gas & Elec 

Gulf States Utilities 


*12 Months ended June 30, 1951. 


Eight Fast-Growing Utilities 


*Per 
Share 
Earnings 


Indicated 
Dividend Recent 
Rate Price 


$0.90 15 
1.38 30 
1.20 19 


2.00 39B 
0.80 18 
1.12 16B 
1.30 22 
1.20 21 


1.30 
1.27 


B—Bid. 





This was because in- 

vestment capital available for private 
development was located in those 
areas, while little or no surplus capi- 
tal fof investment existed in the 
economically thin areas requiring 
service. As an indication of dis- 
tances in the Southwest, Texas may 
be cited. Although within a single 
State, it is as far from El Paso to 
Texarkana as it is from St. Louis to 
Baltimore. 


Mark Remains 


The mark of this early holding 
company control of operating electric 
utilities still is evident in the Middle 
South and the Southwest. While 
there are 16 important private power 
companies serving most of the area 
of Arkansas, Mississippi, Louisiana, 
Oklahoma and Texas, the common 
stock of eleven of them are lodged 
with holding companies. Moreover, 
of the remaining five operating elec- 
tric utilities, only two operate wholly 
within the borders of a single state. 
They are Houston Lighting & Power, 
which serves a comparatively small 
but vitally important section of Texas, 
and Oklahoma Gas & Electric, which 
serves about half the area of that 
state. 

As is true in other sections of the 
country, economic areas in the Middle 
18 


South and Southwest refuse to coin- 
cide with political boundaries, with 
the result that both holding and oper- 
ating companies serve areas in more 
than one state. For instance, Central 
& South West Cerporation owns the 
common stocks of Central Power & 
Light and West Texas Utilities, 
which operate solely in Texas, but it 
also owns Public Service Company of 
Oklahoma, which operates solely in 
the indicated state, and Southwestern 
Gas & Electric, which serves areas in 
both Texas and Louisiana. 

In the same way, Middle South 
Utilities controls Arkansas Power & 
Light (which serves Arkansas areas 
alone), Mississippi Power & Light 
(covering the western portion of that 
state), and both Louisiana Power & 
Light and New Orleans Public Serv- 
ice (which operate solely in Louisia- 
na). Texas Utilities controls Dallas 


Power & Light, Texas Electric Serv- 
ice and Texas Power & Light, all of 
which operate solely in Texas. In ad- 
dition, Gulf States Utilities serves 
areas in both Texas and Louisiana, E] 
Paso Electric in Texas and New 
Mexico, and Southwestern Public 
Service in Texas, New Mexico and 
the Panhandle of Oklahoma. 

General business has been booming 
all through the Middle South and the 
Southwest since the close of World 
War II, and this has been reflected 
in the increase in customers, electric 
sales, revenues and generating capac- 
ities of the 16 private operating power 
companies under review. The ag- 
gregate customers of the 16 companies 
increased from 2,073,656 to 2,850,- 
567 or by 37.5 per cent between the 
1946 and 1950 year-ends. Kilowatt- 
hour sales in the same period rose 
from 11.9 billion to 20.9 billion or by 
75.6 per cent. Revenues expanded 
from $205 milion to $347 million or 
by 69.3 per cent. And electric gener- 
ating capacity was increased from 
2.1 million kw to 4.1 million or by 
94.3 per cent. With the exception of 
generating capacity, these rates of in- 
crease were half again as great as for 
the entire country, while the gain in 
generating facilities was three times 
as fast as for the country asa whole. 


Current Yields 


E] Paso Electric and Southwestern 
Public Service common shares are 
traded in the over-the-counter market, 
while the remaining six stocks are 
listed on the New York Stock Ex- 
change. As will be seen from the 
accompanying tabulation, they are 
selling at prices to yield from 4.4 per 
cent to as high as seven per cent. The 
major reason for the low return on 
Houston Lighting & Power common 
is the compactness of its service area 
(which is comprised largely of the 
Houston Metropolitan area) and the 
payout of only 61.5 per cent of per 
share earnings for the June 1951 year. 
On the other hand, Southwestern 
Public Service distributéd 88 per cent 
cf the June 1951 year earnings, which 
leaves little margin over the dividend. 
Among the holding companies, Texas 
Utilities common provides the lowest 
return due to the new oil develop- 
ments, industrial expansion and de- 
fense plants located in the service area 
of its three operating subsidiaries. 
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Loss of Iranian oil has its problems—Capital gains treat- 


ment under new tax bill puzzles observers—Far Eastern 


Monroe Doctrine would help Administration quiet critics 


WASHINGTON, D. C.—The ex- 
perts don’t see very far ahead in 
making up the loss of Iranian oil to 
Europe and the Far East. Gradually, 
the amount of oil carried in United 
States inventories will have to be re- 
duced if the deficit is to be made up 
by American shipments. For the time 
being, the amount to be withdrawn 
irom stocks may not amount to much; 
by 1952 it will be pretty high. 

The total deficit is calculated at 
600,000 barrels a day, of which 
460,000 barrels are supplied by 
the United States. Supplying that 
amount, it’s said, requires immediate 
expansion all along the line—from 
crude to gasoline output. If produc- 
tion can be kept high enough, oil in- 
ventories need be reduced only 
slightly. 

It’s true that arrangements have 
already been made for expanding the 
industry, with the new plant subject 
to fast amortization, and the Govern- 
ment soon to resume granting cer- 
tificates of necessity for it. However, 
the output of the additional capacity 
had been budgeted before the trouble 
in Iran started. There don’t seem to 
be any plans for substanfially reduc- 
ing civilian consumption although 
there is a good deal of encouragement 
for the installation of equipment using 
coal rather than oil. 





The additional oil exports are 
being paid for in dollars. Con- 
sequently, the burdens on foreign 
balances of payments have been in- 
creased. There is some hope of ex- 


@panding oil production outside of the 


United States, especially in Latin 
America, which accepts sterling. But 
that takes time. 


Treatment of capital gains in 
the tax bill is rather puzzling. The 
ill may change the technique for 
tock sales at the end of the year. 
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Short term losses seem to lose their 
value; long term losses do _ not 
entirely. Evidently, a security owner 
will be no better off by taking short 
term losses as an offset to capital 
gains than he would by taking long 
term losses. 

At present, as explained in the 
Senate report, a long term gain is 
entered as income at 50 per cent, 
from which a short term loss may be 
deducted dollar for dollar. Under 
the new bill, a gain is entered in full. 
Then, a taxpayer deducts the short 
term loss and includes 50 per cent of 
the amount by which his gain exceeds 
short term losses. 

Long term losses, on the other 
hand, are treated differently. If a 
long term loss exceeds a short term 
gain, the full difference may be de- 
ducted from taxable income up to 
$1,000 in any one year whereas under 
present law only 50 per cent of the 
long term loss can be used as an off- 
set to a short term capital gain. In 
a situation of this kind the taxpayer 
benefits. 


It’s still accepted opinion that 
the Treasury will put off long term 
financing until winter. Meanwhile, 
the amount of floating debt, eligible 
for future funding, will keep going 
up. The rise will take place at the 
same time as the seasonal expansion 
in bank loans, suggesting rising short 
term rates. 


Since the Japanese treaty, there’s 
been some guarded talk, both by Ad- 
ministration leaders on the Hill and 
at the State Department, of a Pacific 
Pact. There’s supposed to have been 
an understanding that Japan would 
recognize Formosa rather than Com- 
munist China. One purpose of the 
pact will be to tide Japan along in 
the absence of the continental market. 

A pact of that sort would have to 





include the Chinese Nationalists. Con- 
sequently, the proposal for one would 
help take the Administration off the 
hook with respect to charges of hav- 
ing once flirted with the Reds. What- 
ever the past, it would now be throw- 
ing in its lot with Formosa. 

The Republican opposition, on the 
other hand, would be able, with some 
grumbling about the expense, to do 
little more than go along. The treaties 
being sent to the Senate contain a 
kind of Far East Monroe Doctrine 
and will probably pass without much 
opposition. The next move will be to 
finance it. 


CMP is being changed to let 
companies making consumer goods 
get materials for alternative instead 
of specified items. The point is that 
markets change, so that it’s con- 
sidered best to give the manufac- 
turers greater leeway. Doing it this 
way may use up a little more material. 
However, it will be material already 
allocated to civilian use anyhow. 


There’s a lot of concern that 
price control once more is running 
up against too tough a challenger— 
the meat industry. Administration 
lawyers are suspicious of some kind 
of conspiracy, but lack clear-cut evi- 
dence. Agriculture Department esti- 
mates indicate that the supply is 
pretty high. 

The cattle ceilings don’t govern 
individual but rather average prices 
paid by slaughterers. Evidently, 
they’ve been paying top prices to date 
and, to continue buying, would have 
to cut the amounts that they offer. 
This seems to be the explanation for 
their recent failure to bid on Army 
orders. 

—Jerome Shoenfeld 
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RCA Color Television Nears the Acid Test 


Defeated in opening round when FCC gave go-ahead to CBS, 


R.C.A. 
gee the hardy chicken that per- 
sisted in coming home to roost, 
it now appears certain that the RCA- 
CBS color television dispute, at times 
more colorful than color TV itself 
because of the bitterness engendered, 
will find its way back to the Federal 
Communications Commission. 

This conclusion may be drawn 
from recent developments centering 
around field tests now being conduct- 
ed in the metropolitan New York 
area by the Radio Corporation of 
America and its subsidiary, National 
Broadcasting Company. 


Present Status 


Since June 25, last, Columbia 
Broadcasting System has been broad- 
casting its so-called non-compatible, 
mechanical color television programs 
over a New York station. The meth- 
od utilizes a color wheel in front of 
a black-and-white picture tube. Ap- 
proved by FCC as further advanced 
for everyday use than the rival RCA 
method, color pictures transmitted by 
the system run into the criticism that 
such pictures cannot be received by 
standard black-and-white sets unless 
the latter are additionally equipped. 

RCA, on the strength of FCC’s 
assurance that it is not closing the 
door on development of an improved 
method of color television, has con- 
tinued experimentation on its all- 
electronic method of so-called com- 
patible color television, which it 
claims, is an improved method. Prin- 


cipal argument in support of this: 


method’s_ desirability, aside from 
technical aspects which are outside 
the field of this article, is the fact that 
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Radio Corporation will bid for public support this Fall 


and then appeal to Commission to reconsider its decision 


it can be received on present black- 
and-white sets. That is an important 
factor inasmuch as an estimated 15 
million black-and-white sets are in 
service or will he before the end of 
this year. 

Clearly, the stake is large. CBS 
enjoys the initial value of having its 
system in commercial use. RCA is 
countering with further experimenta- 
tion, and more recently with field 
testing in New York, as prelimin- 
aries to a return test of its TV case 


before FCC. 
RCA's Progress Report 


As patt of its field test, RCA has 
put a color show on Channel 4, New 
York, at 10 A. M. week days featur- 
ing George Burton’s colorful lovebird 
act, Nanette Fabray’s singing and 
dancing, and a remote pickup from 
the Merchant Marine Academy, 
twelve air miles distant. The color 
shows have come through well to au- 
diences of broadcasters, TV merchan- 
disers, agency and press people, and 
others in RCA’s Exhibition Hall. In 
addition, they have been seen in black 
and white by housewives and others 
receiving the regular Channel 4 
shows at that hour. The latter have 
had an open invitation to send in 
their impressions, particularly of any- 
thing unusual in the telecasts, and the 
bulk of letters indicates that the color 
pictures, though received in black- 
and-white, have been somewhat clear- 
er than usual, a circumstance attrib- 
uted to better lighting effects. 

Significant from a manufacturing 
standpoint is the information that the 
color receiving equipment had been 
made for the extensive New York 
field tests by a department of RCA- 
Victor, indicating that a full step had 
been taken from the laboratory to 
actual commercial production of the 
color sets. Sets had been made previ- 
ously in the~-calipered sanctum of 
RCA scientists, not until a very re- 
cent date in the RCA-Victor work- 
shop. 


The conclusions that follow are 


based on RCA progress to date. They 
do not take into account the work o; 
CBS which also is pushing its prod- 
uct hard. 

RCA has lined up an increasingly 
powerful segment of the industry in 
support of its argument that compat- 
ible color TV enjoys a basic advan- 
tage over the rival method: no need 
for motors and spinning color wheels 
Simplicity of construction, it is ar- 
gued, means fewer repairs, lower 
maintenance. 

TV industry support moved up 
considerably on the heels of RCA’s 
action in turning over its tri-color 
tube to the industry for experimental 
use. The tri-color tube reproduces 
images of objects and scenes in ful! 
color on its face in the same manner 
that pictures are shown by a black- 
and-white receiver and is the heart 
of the RCA process and makes possi- 
ble the elimination of whirling wheels 
in sets. The tube has won acceptance 
in many company laboratories. 


Early Future 


Cost will not be an insuperable ob- 
stacle. RCA sets can be made a 
about half again as much as present 
black-and-white sets. In this connec- 
tion, history may serve as a guide. 
The first RCA black-and-white sets 
were advertised at $695. They speed- 
ily encountered competition, now by 
some 150 set makers, and dropped 
to about half that figure. for compat- 
able models. On the basis of present 
costs, the color sets could start off 
at lower list price than the early 
black-and-white sets. And once pro 
duction starts, cost-trimming compe 
tition springs up. 

At least two years and _ probablj 
more would elapse before RCA, un 
der favorable conditions, could be ex 
pected to get into production. 

RCA will seek to enlist public sup 
port. A step will be taken in that di 
rection next November when preset 
limited demonstrations are offered 
publicly. Assuming the public ap 
proves, RCA will ask FCC to recon 
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der. FCC required nine months to 
year the evidence in the CBS-RCA 
dispute won early last summer by 
CBS. At least as much time would 
ye required for weighing the evidence 
iy a re-hearing. 

Then comes the problem of getting 
into production, another year at least, 
and that will be restricted due to de- 
‘nse needs for materials. 

A third process has entered the pic- 
ure: A new tube demonstrated re- 
ently at the Paramount’ Pictures 
Corporation offices in New York City 
hy Dr. Ernest O. Lawrence, Univer- 
ity of California professor of physics 
and Nobel prize winner for his inven- 
tion of the cyclotron. The tube will 
be manufactured by a Paramount 
subsidiary which has obtained the 
rights to it. It is too early as yet to 
attempt a judgment as to its impact, 
ifany, on color TV development. The 
atomic scientist’s invention is de- 
«ribed as a tri-color tube containing, 
it is reported, a single electron gun 
against three in the RCA tube, a cir- 
cumstance causing RCA engineers at 
irst blush to surmise that the Law- 
rence tube, at least in this early stage 
ot development, may not provide light- 
ing as bright or as steady as the 
longer-tested RCA tube. 

Meanwhile, there is no certainty the 
yublic will go overboard for color TV 
once it arrives. Public clamor for color 
lid not force motion picture pro- 
ducers to plunge headlong into Tech- 
nicolor ; in fact, more black-and-white 
pictures are exhibited today than in 
wlor. The same condition may hold 
in TV. For economy or other rea- 
wns, color TV may be slow in de- 
ieloping. In any event there seems at 
this time to be no compelling reason 
‘0 believe that black-and-white TV 
will be outmoded soon if, indeed, at 
ll. And the industry expects to sell 
any black-and-white sets the rest of 
‘his year. 


New Issues Registered 


Vith SEC 


Merck & Co., Inc.: 244,500 shares of 
4 convertible second preferred stock 
no par). (Offered September 19 to 
‘arrant holders at $104 per share.) 
National Container Corporation: $20,- 
0,000 of debenture 4%s due 1966. 
Offered September 19 at 100%.) Also, 
80,000 shares of $1.25 convertible pre- 
ttred stock ($25 par) at $26.25 per 
“are, 
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OWNERS 


es, there are 76,251 stockholders in Ohio Edison Company 

—holders of common and preferred shares. At current 
market prices this ownership is worth about $189,000,000. 
These invested savings have helped build electric facilities 
to serve a territory of over 1,800,000 population. 

Who are these people? And where do they live? 

Ohio Edison stockholders live in every state in the Union 
and in 29 foreign countries. There are 32,000 men and 31,000 
women owning stock as individuals, and 9,400 individuals 
owning stock jointly or as fiduciaries. They represent almost 
every trade and: occupation. Over 18,000 of them live in 
Ohio and Pennsylvania. 

Then there are over 3,200 other stockholders—insurance 
companies with their millions of policy holders backed by 
such investments as these; religious, educational and other 
institutions; labor unions, pension funds and trust funds. 

This is the American way—a true people’s ownership— 
where people invest in business-managed, tax-paying enter- 
prises, to build resources that serve the public without any 
burden on tax-payers or public credit—and where people, as 
owners and builders, receive “wages” on their investment 
working for the public good. 


OHIO Edisou COMPANY 


General Offices: Akron, Ohio 











International Refineries, Inc.: $3,000,- 
000 debenture 5%s due 1961 and 750,000 
shares of common stock. (Offered Sep- 
tember 25 in units at $25 per unit.) 

I-T-E Circuit Breaker Company: 60,- 
000 shares of 4%% convertible pre- 
ferred stock ($50 par). (Offered Septem- 
ber 25 at $51 per share.) 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


October 4: California Water & Tele- 
phone; Commonwealth International; 
Miles Shoes; New York Merchandise; 
Pacific Lighting. 

October 5: Birtman Electric; Booth 
Fisheries; Eastern Sugar Associates; 
General Shoe; Raymond Concrete Pile. 

October 8: Geo. A. Hormel & Co.; 
Spencer Kellogg & Sons. 

October 9: Minneapolis Moline; Proc- 
ter & Gamble. 

October 10: Appleton Co.; Best & 
Co.; Dallas Power & Light; Divco 
Corp.; Hershey Chocolate; Lynch 
Corp.; J. P. Stevens & Co.; F. W. 
Woolworth Co. 
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Period Covered....... 1940-1950 
Number of Stocks 

Financial Facts 

Number of Pages 

Size of Each Page... .821014, in. 


WHAT THE RECORD SHOWS: 


(1) Each Stock's Earnings 
... Each Year for 1! Years 
(2) Each Stock's Dividends 


. .. Each Year for I! Years 
(3) Each Stock's High and Low Prices 
Each Year for I! Years 
(4) Each Stock Split* 
. . Each Year for I! Years 


Earnings and Dividends adjusted to reflect 
stock splits of 20% or more to May 1, 1951. 
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(Signed) Richard Copeland, 
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EDITION LIMITED 
DUE TO PAPER SHORTAGE 
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New-Business Brevities 








Automotive... 


A small treadle next to the accel- 
erator will replace the traditional 
brake pedal on some 1952 model au- 
tomobiles and provide the motorist 
with almost effortless power brak- 
ing plus the ability to cut valuable 
footage from the stopping distance of 
his car—the product of several years 
development by engineers of Bendix 
Aviation Corporation, the new device 
is known as the Treadle-Vac. .. . 
With autumn here officially, it’s 
timely to speak of a protective spray 
in an aerosol can which can be used 
to seal truck and car ignitions against 
moisture, thereby gaining some pro- 
tection against a motor’s being hard 
to start on a damp day—available in 
three and 12-ounce cans, it’s offered 
by Zaco Laboratories. .. . Farm trac- 
tors are said to have greater traction 
in mud when equipped with lug at- 
tachments that do for them what 
cleats do for football shoes—made by 
Retractable Power Set Lug Com- 
pany, the lugs are controlled from the 
driver’s seat by a lever and may be 
placed in working position wheel-by- 
wheel if desired. . . . Although coy 
about the virtues of a synthetic lubri- 
cant trade-named Prestone Motor Oil 
which it has been quietly marketing 
for the past six months, neither is 
Union Carbide & Carbon Corpora- 
tion’s National Carbon Division likely 
to deny reported claims that it far 
outlasts petroleum products (and thus 
compensates for its considerably high- 
er selling price)—current distribu- 
tion, although on a national basis, is 
limited. 


Birthdays ... 


At home, at business or isolated in 
a wilderness mining camp, persons in 
Europe and South America can find 
out how the stock market acted 
from a daily radio program which 
entered its fifth year last week— 
broadcast over radio station WRUL, 
American Business Bulletins was 
originated by Walter S. Lemmon, 
president of World Wide Broadcast- 
ing Corporation, and is currently 
sponsored by Remington Rand, 


Westinghouse Electric and Electric 
Auto-Lite ; market quotations for 170 
stocks on the N. Y. Stock and Curb 
Exchanges are furnished by Merrill 
Lynch, Pierce, Fenner & Beane. ... 
Come October 15, the Delaware, 
Lackawanna & Western Railroad 
will be one hundred years old—from 
now through November the Route of 
Phoebe Snow, as the road is some- 
times called, will tell its progress 
story through the largest advertising 
campaign in its history. ... The Oc- 
tober issue of Parents’ Magazine 
marks the twenty-fifth year of publi- 
cation for this monthly—its publish- 
er, Parents’ Institute, Inc. 


Business and Finances... 

Newest addition to the growing list 
of stockholder relations literature will 
be a book on Shareholder Relations 
and Corporate Annual Report Re- 
quirements, co-authored by Henry F. 
Reuter and Howard P. Reuter of the 
Pittsburgh public relations firm of 
Reuter & Bragdon—an aid for execu- 
tives who determine policies and pro- 
grams, the book is organized for 
ready reference. . . . How Well Do 
You Know Your New York? If you 
can identify the 36 new office and 
commercial buildings added to Man- 
hattan’s skyline since 1947, or now 
under construction, you'll be eligible 
for one of the 23 cash prizes offered 
by Cushman & Wakefield, Inc., real 
estate brokers, in a contest designed 
to dramatize the city’s place as a 
world business center—deadline for 
the contest, which also calls for an 
essay of 100 words on “Why Man- 
hattan Is the Ideal Location for an 
Office,” is October 31... . Latest 
booklet on mutual funds is written 
from a banker’s viewpoint to help 
answer the question of whether or not 
he should recommend this type of in- 
vestment to his customers—entitled 
Should a Banker Recommend Mutual 
Funds, it was prepared by Axe Sec- 
urities Corporation. 


Industrial . . . 
Metal-plated plastic articles are 
now being produced by a new and 
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varied manufacture! 


... the mineral, agricultural and~ 
forest sources of plastics. Here is 


INDUSTRY'S... 


Compressed in this one section of our country 
is a vast store of natural wealth—all the needs of 


Here are the basic requirements of the chemical and 
steel industries ...the minerals for light metals 
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a plentiful supply of water, free ‘; 
of impurities .. .intelligent, loyal, 
American-born industrial and 
agricultural labor . . . fast, con- 
venient transportation to 
domestic and foreign markets. 


In short, here is a frontier that 

calls urgently to those who would 
make the most of America’s 
rapidly expanding horizons. 
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economical method developed by 
Plastiplate Company—they are being 
used in particular to replace many all- 
metal parts in. planes, trains, luggage, 
etc., since the resultant product is light- 
weight and corrosion-resistant. . . . 
Nine gas turbine engines ranging 
from 200 to 1,110 horsepower and 
developed by Societe Turbomeca of 
Bordes, France, will be manufactured 
in this country by Continental Motors 
Corporation—lightweight in relation 
to the power obtained, the engines are 
adaptable to many fuels (immediate 
production will be for military pur- 
poses, future possibilities include 
commercial applications). . . . Bat- 
teries of electronic brains that “prac- 
tically think” and free skilled man- 
power from tedious recording and 
quality control functions for more im- 
portant work were demonstrated last 
week at the Sixth National Instru- 
ment Exhibit in Texas—these, ac- 
cording to Minneapolis - Honeywell 
Regulator Company’s Brown Instru- 
ments Division, are the forerunners 
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of the nearly automatic plant of the 
future. . : . From office to industry, 
that’s the story of the Ralph C. Cox- 
head Corporation Vari-T yper—a spe- 
cially constructed model typewriter 
isn’t used for letter writing but for 
branding Vinylite tubing used to 
identify electric wire. 


Random Notes... 

Here today, gone tomorrow! This 
may really be the case with regards 
to that traffic light you see ahead—a 
company known as Henderize, Inc., 
is currently promoting a Mechanical 
Cop traffic light which can be rolled 
into place to handle temporary traffic 
problems such as those created during 
rush hours, shows and the like. . 

A new scrub brush with bristles of 
Bakelite plastic is said to outlast the 
ordinary kind five to one—resistant 
tc the action of strong soaps and de- 
tergents, it’s made by Empire 
Brushes, Inc. . . . It’s easy to convert 
your 44-inch electric drill into a wood 
planing tool with an adapter now on 


the market—the maker, International 
Twist Drill Corporation. . . . Wrap- 
ping coins for bank deposits can be 
simple work provided you have a 
handy little gadget called the Rap-A- 
Coin—just set the device for penny, 
nickel or dime, fill with coins, insert 
wrapper and push the plunger to ob- 
tain a neatly wrapped package. . 
Last Sunday was an important day 
for commuters on the New York Cen- 
tral Railroad’s Putnam Division, for 
it marked the beginning of all-diesel 
service on that 53-mile road and an 
end to coming home laden with soot 
from puffing steam locomotives— 
riders on the Central’s Harlem Divi- 
sion, however, will have to wait until 
1953 before the 103-mile long section 
of that division still using steam loco- 
motives will be completely dieselized. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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Business Background 





Ohio utility nears goal in $95 million construction program 


despite unforeseeable difficulties—Other management notes 





UZZLER—At times, it is re- 
P freshing to take a look at the 
other fellow’s brain-twisters. For in- 
stance, consider the program laid out 
by Dayton (Ohio) Power & Light 
Company which, when work was 
started on it in 1945, was admittedly 
ambitious though not too difficult. 
But today, with the goal in sight, 
adjustments of many kinds have had 
to be made to 
avoid interfer- 
ence with 
the post-Kore- 
an defense 
effort. To solve 
this and other 
puzzlers, prin- 
cipal responsi- 
bility was 
placed on 
Chicago - born 
KENNETH C., 
LonG, a meter 
reader back in 1914 and now presi- 
dent and general manager of the 
Dayton utility. 


K. C. Long 


The Job—Dayton Power & 
Light, serving an area embracing 
6,000 square miles and 270 commu- 
nities in Ohio, embarked on its $95 
million construction program in 1945. 
By the end of 1950, the job was 
about four-fifths done. The capping- 
off work entailing some $22 million 
was to be completed this year but, 
with more expansion required and 
higher prices prevailing, another $20 
million has been scheduled for 1952. 
How is the undertaking proceeding ? 
“No serious interruption has  oc- 
curred,” according to Mr. Long. 
“However, certain projects have been 
re-scheduled to coincide with the 
anticipated delivery dates of critical 
materials, particularly steel, the deliv- 
ery of which has been affected by the 
orders of the National Production 
Authority.” As simple as that! But 
back of the ease has been a vast 
amount of re-planning and re-check- 
ing by the engineering department, 
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By Frank H. McConnell 





follow-through work by the shipping 
and traffic departments, and plenty 
of contact work between the com- 
pany, its suppliers, labor and Gov- 
ernment. 


Right Way—Among electrical 
engineers, Kenneth Long is probably 
best known for his contributions in 
that field. A Purdue graduate, he 
worked with Dayton Power & Light 
for a year as meter reader, becoming 
a meter tester in 1915. Going sev- 
eral furlongs beyond the tester’s job, 
he designed and built in 1915 the first 
meter testing laboratory and equip- 
ment to be set up in the utility in- 
dustry. Other Long innovations came 
fast. Following service in World 
War I as a Field Artillery battery 
commander, he returned to the utility 
company as power engineer; in 1934 
hecame vice president and associate 
general manager, and in 1946, a year 
after the company had embarked on 
its current $95 million improvement 
program, was elected president and 
general manager. Outside the indus- 
try, he is best known for his civic 
activities. He believes that big busi- 
ness has more responsibility than 
merely rendering service ; it must also 
display good corporate citizenship, 
and become an active part of the 
community just as a private citizen 
does. Several years ago, as an expo- 
nent of corporate participation in 
civic life, he won wide recognition 
as a result of a series of twelve ad- 
vertising messages which he person- 
ally prepared on the theme, “The 
American Way—The Right Way.” 


70-Year Pupil—A hardware man 
who graduated from Yale in 1903 is 
going back to Yale this fall for two 
years ; he is after his Master’s degree. 
What’s more, he’s taking his bicycle 
with him. “It should be as much 
help in getting around the campus 
as it has been in getting me to work,” 
explained the Yale man, ZIEGLER 
SARGENT, to associates in Sargent & 


Company, of New Haven, on retiring 
at 70 from his office as vice president, 
He will retain his post on the board 
of directors. 


For Him: Golf—Newspapermen 
in many cities along New York Cen- 
tral’s right of way speak appreciative- 
ly of CLARENCE R. DuGan. who, ef- 
fective September 30, retired as man- 
ager of Central’s press bureau. An 
informal luncheon in his honor 
brought from associates the salient 
facts that follow. Dugan’s service 
covered 50 years and one month. He 
started as a stenographer, engineer- 
ing department, September 1, 1901. 
On January 1, 1930, Dugan was 
made president of The Securities 
Corporation of New York Central, 
which was dissolved some years ago; 
thus, part of his job as a sideline has 
been in the field of investment at a 
time when what-to-do was a problem. 
A native of Springfield, Ohio, the 
65-year-old railroad man and Mrs. 
Dugan will live in Hagerstown, Md., 
where they have built a home for re- 
tirement. His successor is RAYMOND 
F. BLossEr who tipped off the recrea- 
tional side of Dugan’s retirement: “It 
is no accident that the new Dugan 
home is on the edge,” he said, “of a 
top-flight golf course.” 


Back to Pulp—Two pinch hitters 
in the official line-up of Rayonier, 
Inc., can now take things a little 
easier. They are CHARLES R. BLYTH 
and Witi1Am G. REED, the former 
serving temporarily in a dual role of 
chairman-president (though not off- 
cially designated president) and the 
latter as executive vice president and 
chairman of the executive committee. 
The two ¢ook on the operating duties 
following the shake-up which cul- 
minated in the resignation last 
December of EpwArRD BARTSCH as 
president and W. S. Lucey as execu- 
tive vice president. Both incumbents 
said they would lay down the addi- 
tional duties when a new president 
was named. The man selected is 
CrypE B. Morcan who for the past 
ten years has served as president of 
Eastern Corporation, a producer of 
high grade papers and paper prod- 
ucts. Mr. Morgan was with Rayo- 
nier, manufacturer of dissolving pulp. 
as vice president before going to the 
paper company in 1941. 
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American Can 
American Book .. 


American Seal-Kap 


Anaconda Wire & C.. 


Baldwin Rubber 


Boston Edison 


Calif. 


Cent. Aguirre Sugar.. 
Chicago Corp. 






































Cons. Coppermines..... 20c 
i Cons. Royalty Oil....S12c 
D Cons. Textile ......0 Q37 Yc 
” Consumers Pwr. ..... Q50c 
: Container Corp. ........ 
{ Cont’] Insurance ..... 
n Corn Products Ref..... 
a Cudahy Pack. 
et ee Terre Q$1.12% 
Delta Air Lines........25c 
Ly eee 25 
S Detroit Steel Prod.....50c 
r, Easy ee Mach. 
| te & Pas atti Gree date 6 Sa 
€ Do Cl Bisdise acing 
H Ekco Products ...... 
oT Emerson Rad. & Phon.. 
of Eversharp, Inc. ......... 35c 
Falstaff Brew. ....... Q25c 
I Fidelity-Phenix Fire.. 
1€ General Baking ........2 
id General Cable 

8) eae O$ 
= Do 4% 2d pf....... 
eS General Mills ........ 

‘, Gimbel Bros. ........ 

Do $4.50 pf. ..Q$1.1.2% 
st Globe-Wernicke ....... 25c 
AS Goodyear Tire & Rub. Q75c 
5 | aes By «. 

Greif Bros. $0.80 

aa fe eee 
li- Illinois FE xi vepannne 
nt Kellogg Switchboard. . 

- Kropp Forge .......... 

: Krueger (G.) Brew.. 
st L = rere 
se ae oo 
of ; McCali 3” See ey 

@ MacAndrews & Forbes. 50 

d- Hi Do 6% pf........ 
o- @ Michigan Gas & E.. -O$1. 10 
| @ Monroe Loan Cl. a 

P: @ Moore McCormack .Q37%ec 
he Mountain States Power. .21c 


Nat’l Dept. 
Nat’l Mallinson 
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Agnew Surpass Shoe.* 


Amerada Petroleum .. 


oeeeeree 


American Box Board.... 
American Natural Gas. . 


American Smelt. & Rei SI. a 


Atchison, Top. & S. F..Q$1 
BS: avai ssss cuwane E50c 


DM ett a ne 25 Skee eas 
Best POOUS. . ca oi acc cs 
Bon Ase-Gh Ax dss .ceves : 
Brooklyn Union Gas... .75c 
Byers (A. M.)......0 50c 
Oregon Pwr.... 
Canadian Bakeries..... *25¢ 
Celotex 5% pf........ 


Commodore Hotel ... 


SESo 5.2 


eee sees 


Pay- 

able 

12- 3 
10-25 
10-31 
11-15 
1l- 1 
10-10 
1l- 1 
10-25 
11-30 
10-30 
10-23 
12- 8 
12- 8 
10-25 
10-25 
10-26 
10-31 
1l- 1 
ll- 1 
11- 1 
10-20 
11- 2 
10-31 
10-15 
ll- 1 
10-16 
10-19 
10-25 
10-11 
11-20 
12- 1 
10-15 
10-25 


10-15 
10-17 
10-19 
10-10 


10- 6 
10- 6 
1l- 1 
10-15 
11- 1 
10-26 
10-15 
1l- 1 


10- 1 
10- 1 
ll- 1 
10-25 
10-25 
12-15 
12-15 
12-15 


10- 1 
11-20 
10-25 
10-20 
Ze 10-15 
12-1 
12-1 
11-1 
10-15 
10-15 
l1- 1 
10-15 
12-15 
10-20 
10-15 
10-31 


Stocks on major exchanges normally 
sell ex-dividend the second full business 
day before the record date. 


— 


Record 
10-31 
10- 8 
10-15 
10-25 
10-19 
9-25 
10-15 
10- 5 
1l- 2 
10- 5 
11-11 
10-19 
10-19 
10-15 
10-15 
10- 5 
10-16 
10- 8 
10-10 
10-11 

9-29 
10-19 
10- 8 
10- 1 
10-10 
10- 2 
10- 8 
10-10 
10- 1 
11- 8 
11-20 

9-28 
10- 4 


10- 2 
10- 1 
10- 9 
10- 1 


9-28 
9-28 
10-15 
10- 5 
10-16 
10-11 
9-28 
10-17 


9-27 
9-27 
10-10 
10-10 
10-10 
12- 4 
11-15 
11-15 


9-25 
11- 1 
10- 2 
10-10 
10- 8 
11- 2 
ll- 2 
10-15 
10- 1 
10- 1 
10-15 
10- 1 
11-30 
9-28 
10- 3 
10-17 





Company 


Nat'l Mfg. & Strs... 


Nat'l Tile & Mfg.. 
DI oS ok cues eeuee con E10c 
Northern States Pwr.17%c 


-Q25c 
..Q15c 


Pay- 
able 
10-15 
10-22 
10-22 
10-20 
10-15 
10-15 
10-15 
11-12 
ll- 5 
10-31 
10-31 
11-15 


1l- 1 
1l- 1 
11- 1 


11- 1 
11- 1 
11-24 
ll- 8 
10-31 
10-30 
10-15 
10-12 
11- 1 


11 -1 
11-10 
10- 5 
12-31 
11-24 
10-31 
10-31 
10-31 
10-15 
11- 1 
11- 1 
1l- 2 
10-27 
10- 1 
11- 


1l- 1 
11- 1 


‘10- 1 


11- 1 
10-15 
l1- 1 
11-16 
11- 1 
10-15 


9-28 
11-15 
11-23 
10-19 


10- 1 
11- 1 


11- 1 
10-25 


11-16 
11-15 
10-31 


Record 
10- 1 
10-15 
10-15 

9-28 
9-28 
9-28 
9-28 
10-11 
10-19 
10- 5 
10- 5 
10-15 


10-10 
10-10 
10-10 


10-10 
10-16 
10- 5 
9-25 
10-10 


10-16 
10-16 
9-26 
10-17 
10- 1 
10-15 
1l- 5 
10-10 
10- 1 


9-26 
10-31 
10-19 
10- 5 


9-24 
10-19 


10-15 
10-10 


10-26 
11- 1 
10-11 


oS! 2 ey Q90c 

Do $4.10 pf....Q$1.02% 

Do $4.80 pf....... Q$1.20 
Packard Motor......... 10c 
Park & Tilford...... Q75c 
Ue, 045c 

De -dcchecean scans E10c 
Penman’s Ltd. ...... *Q75c 
Phila Elec. 

Te ee $1.10 

Do 4.3% pf....Q$1.07% 

Deo ROM ph. «<n. cus Q95c 
Philip Morris 

Se eae Q97 Yc 

4. Ok eee QO$1 
Quebec Power ...... *Q25c 
Beste Ce ......0 Q50c 
Reliance El. & Eng..... 40c 
Robbins Mills ..... Q37 vc 
Russeks Fifth Ave....Q15c 
Ryerson & Haynes.. E74 
St. Lawrence Corp. .*Q50c 
St. Lawrence Flour 

SN A dile aieitlo cases Q25c 
Schenley Industries ..Q50c 
NG Maas panes cee Q20c 
Shieiroee - Sees 6 !h.0% i oa $1 
Shawinigan W. & Pr. .*Q30c 
So. Calif. Edison..... Q50c 

Do 4.56% pf...... Q28'%4c 

Do 4.48% pf......... Q28c 
South. Colorado Pr..17'%c 
Steel Co. Canada... *O 20c¢ 
Sun Oil 44% pf. .Q$1.12% 
Superior Steel ....... Q25c 
Toledo Edison ..... QO17'%c 
TRONUIONNIEY ras asesae ahs 50c 
Union Oil Calif....... Q50c 
United Drill & Tool 

ee ee QO20c 

oS a errr Ql15c 
Un. Milk Prod....... 17'%4c 
U.S Sees sca. we. 25c 
| eee 50c 
Valspar Corp. ...... 12'%c 
Vanadium Corp. ....... 60c 
West Kentucky Coal. . .Q50c 
i a eS eee $2 

Accumulations 

Airline Foods 544% pf..27'%4c 
Concord Gas 7% pf...... 75c 
Eastern Sugar $5 pf... .$1.25 
1500 Walnut St. $3 pf. .15¢ 
N. Y. & Richmond 

Gas 69 pf... 2.2.2.0. $1.50 
Northwest Airlines 

8 aaa $1.15 
Stand. Pwr. & Lt. 

en eae $1.75 
Russ "Bide. 6% ee $1.50 

Stock 
Amer. Seal-Kap ...... 5% 
Moore-McCormack .25% 
Reliance El. Eng....... 3% 
Omitted 
Donnell & Mudge Cl. A; R. E. Funsten. 
*Canadian currency. E—FExtra. 


S—Semi-annual. 


Q—OQuarterly. 
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Yo Substitute 









All of Our Eggs Are 
Not in One Basket. 








Te WY ae 


Farm and Home’s Risk 
on Loans is Highly 
Diversified. 













We Lend on Homes in 
the Larger Cities of 
Missouri and Texas 

Thus Avoiding Concen- 

tration in Any One City. 


The Mid-West Where 
We Lend is Least Subject 
to War Damage. 
























Investment and Savings 
Accounts Insured up 
to $10,000. 







Current Dividend 
24% a year. 


ARM FUME 


SAVINGS AND LOAN ASSOCIA 
NEVADA, MISSOURI 
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UTAH POWER 
& 
LIGHT CO. 







A Growing Company in a Growing Wes 
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Southern California 
Edison Company 


DIVIDENDS 


COMMON DIVIDEND NO. 167 


PREFERENCE STOCK 
4.48% CONVERTIBLE SERIES 
DIVIDEND NO. 18 


PREFERENCE STOCK 

4.56% CONVERTIBLE SERIES 

DIVIDEND NO. 14 
The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 

50 cents per share on the 
Common Stock; 

28 cents per share on the 
Preference Stock, 4.48% Con- 
vertible Series ; 

2814 cents per share on the 
Preference Stock, 4.56% Con- 
vertible Series. 

The above dividends are pay- 
able October 31,1951, to stock- 
holders of record October 5, 
1951. 

Checks will be mailed from 
the Company's office in Los 
Angeles October 31, 1951. 


P.C. HALE, Treasurer 
September 21,1951 























GOODFYEAR 


DIVIDEND NOTICE 

The Board of Directors 
has declared today the fol- 
lowing dividends: 


$1.25 per share for the fourth 
quarter of 1951 upon the $5 
Preferred Stock, payable 
December 15, 1951 to stock- 
holders of record at the close o 
business November 15, 1951 


75 cents per share upon the 
Common Stock, payable 
December 15, 1951 to stock- 
holders of record at the close ot 
business November 15, 1951 
he Goodyear Tire & Rubber Co 


By W. D. Shilts, Secretary 
Akron, Ohio, September 24.195 








AMERICAN ZINC, LEAD AND SMELTING 
COMPANY 


Prior Preferred Stock 
A quarterly cash dividend of $1.25 per share has 
been declared on the Prior Preferred Stock of said 
Company, for the calendar quarter ending Septem- 
ber 30, 1951, payable November 1, 1951, to stock- 
reg 2 of record at the close of business October 
; Si. 


W. J. Matruews, Jr., Secretary 
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Street News 








Northwest lags in power facilities because utilities haven't 


here was a good opportunity for 

someone to flay the private elec- 
tric utility industry for lack of fore- 
sight when Defense Mobilizer Charles 
E. Wilson ordered aluminum indus- 
tries to move out of the Northwest 
where the supply of power was short. 
No one rose to the occasion in a seri- 
ous way. If anyone had done so the 
private electric people would have 
been prepared with an answer. For 
decades the threat of nationalization, 
| it would have been explained, has 
| kept private capital timid out there. 
There has been need for auxiliary 
steam-electric facilies. In the North- 
| east the same need has been trans- 
lated into terms of generating facili- 
ties. Niagara Hudson built at Os- 
wego, on Lake Erie, the largest steam 
plant in the country, and did it at a 
time when when normal capacity of 
hydro-electric plants was well in ex- 
cess of demand for service. 

Out in the Northwest the same 
enterprise was lacking, utility men 
point out. The reason was not ab- 
sence of foresight, but rather fear lest 
_the Federal Government go in fur- 
_ ther for hydro-electric development in 
_a big way. There was the threat that 
| steam-electric facilities, if construct- 
-ed, would run into competition with 
_cheap waterpower plants financed 
| with public funds. The lesson learned 
|from the Tennessee Valley experi- 
| ment with nationalized power has not 
been forgotten. 











Security dealers who went into 
| the selling group for the $100 million 


| International Bank offering have a 


_ grievance they are not likely to forget 
| for a long time. The deal looked like 
| a big success on the first, day, but it 
| turned out to be something short of 
that. First trouble was that dealers 
couldn’t sell “firm” for several hours 
after the books were opened. Allot- 
ments were delayed until so late in 
the day that by the time each dealer 
learned where he stood, doubts had 
arisen in the minds of investors and 





forgotten about TVA—Troubles with International Bank offering 


they backed away. More important, 
dealers found that many of their pre- 
liminary orders had been filled out oi 
group account. Then their allotments, 
when they finally came, were too 
large. That led to some price cutting 
below the agreed-upon minimum un- 
til a general warning was sent out by 
the sponsoring group managers. 


Once a month the New York 
Stock Exchange releases statistics on 
the short interest. The report as ot 
September 30 did not reveal Ameri- 
can Telephone & Telegraph as among 
the stocks with a short account of 
5,000 shares or more. In the process 
of buying Telephone convertible deb- 
entures and selling stock against 
them, arbitrageurs are always short a 
substantial volume of the stock. That 
is the only way arbitraging can be 
done. But technically, according to 
Stock Exchange treatment, that is not 
regarded as short selling. 


The truth always comes out 
eventually in Wall Street. Back in the 
spring, stock of J. P. Morgan & Com- 
pany, Inc., was being bought in such 
a way as to arouse suspicion that some 
rew interests were buying their way 
in. The normal spread between Mor- 
gan stock and Guaranty Trust stock 
was being closed. After the Septem- 
ber meeting of the Morgan directors 
the real explanation came out—a 25 
per cent stock dividend and the prom- 
ise that the same cash rate per share 
would be maintained on the enlarged 
number of shares. Then the thirty- 
point spread between Morgan an 
Guaranty really did narrow and was 
overcome—with five points to spare— 
within a few days. 


Bankers really have a lot t0 
worry about. At the moment their 
chief concern is not how to meet the 
demand for credit so as to maintain 
reserves against deposits and to give 
no offense to the voluntary credit re- 
straint people. It isn’t how to get 


FINANCIAL WORLD 








ESS 
oh- 
nst 
ta 
nat 

be 

to 
not 


ut 
the 
yini- 
uch 
me 
vay 


ock 
2111- 
ors 

23 
ym- 
are 
gec| 
rty- 
ancl 
Was 


to | 
heir | 
the § 


tain 
vive 
eg 

get 
RLD 


their share of expanding deposits, 
how to maintain earnings and satisfy 
stockholders, or how to keep the 
personnel contented. The main con- 
cern of New York bankers now is 
how to get enough World Series base- 
hall tickets to satisfy the demands of 
their Gut-of-town correspondents. 


The normal procedure in offering 
a convertible security to stockhold- 
ers is to fix the price and conver- 
sion rate the day before rights are 
mailed. In the case of companies in- 
corporated in New Jersey, however, 
the conversion price must be fixed 
even before the security goes into reg- 
istration. That happened in the case 
of the Merck offering of convertible 
preferred stock. The market went up 
so much that the new stock was worth 
122% the day it was offered at 104. 

It would seem that Merck was thus 
being forced to sell a security for 
much less than it was worth; that the 
law was cheating Merck. But after 
all, as one members of the underwrit- 
ing group explained at the time, the 
advantage accrued to the stockholders 
and they are Merck. 


Savings 





Concluded from page 3 


the diversion of manpower, materials 
and productive facilities to defense 
purposes will all tend to boost prices. 
When the public becomes convinced 
that such a development is in prog- 
tess, it will probably discard its re- 
cent buying lethargy. 

The immediate effects on the econ- 
omy of a gain in retail sales will not 
be great. On both a seasonally ad- 
justed and an unadjusted basis, re- 
tailers reduced their inventories 
slightly in May, June and July, and 
wholesalers in June and July, but 
latest available figures show that pro- 
ducers’ stocks are still increasing; 
they have risen by an average of $1 
billion a month since February. The 
rate of gain slowed in July, and there 
was probably a further improvement 
in this respect during August, but 
total business inventories at the end 
of July were at a new peak. This 
excess accumulation will absorb the 
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Have You Read 


“Should You Buy Shares 


° * ae 
in America? 
appearing in the current issue of 


THE READER’S DIGEST 


It’s the best explanation we’ve seen of why the ownership 
of common stocks is important — important, naturally, to 
any individual worried about protecting his extra money 
but important in a much more basic sense to America at 
large ... to our whole system of living. 


No single article, of course, can answer more than a few 
of your questions about investing. But if you'd like to pur- 
sue the subject a little further, if you’d like simple answers 
to such basic questions as what stocks are, what they cost, 
what a broker does, we'll be glad to send you our pamphlet 
“What Everybody Ought to Know . . 
and Bond Business.” Just ask for the pamphlet on stocks— 
there’s no charge of course. Send your request to— 


Department SE-84 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 PINE STREET 


Offices itz 97 Cities 





. About This Stock 


NEW YORK 5, N. Y. 














impact of any gain in retail sales dur- 
ing the fall. 

Department store sales have been 
rising since the first week in July, 
but have been below 1950 levels 
throughout this period and on sev- 
eral occasions have been very little 
above results for the corresponding 
weeks of 1949. For the next seven 
weeks, comparisons with 1950 will 
be made against a lower base than 
has prevailed since early July. Mer- 
chants are at least mildly optimistic 
regarding prospects for the fourth 
quarter. There is no reason now ap- 
parent to anticipate another wave of 
scare buying, but even in the absence 
of such a development the chances 
are that continued high levels of per- 
sonal savings will shortly be accom- 
panied, as they have been during 
previous wars, by a parallel rising 
trend in consumer expenditures. The 
timing and extent of such a move 
depends more on public psychology 
than on factors which can be meas- 
ured statistically, but it should prob- 
ably be witnessed within the next 
few months. 


Dividend Changes 


Celotex Corp.: Quarterly ot 3742 
cents, plus extra of 37% cents, both 
payable October 31 to stock of record 
October 8. 


Longines-Wittnauer Watch: Increase 
in the quarterly dividend to 20 cents, 
payable October 19 to stock of record 
October 5. Company has been paying 
15 cents quarterly. 


Marchant Calculating Machine: Extra 
of 12% cents and quarterly of 62”. 
cents, both payable October 15 to stock 
of record September 30. 


Moore-McCormack Lines: 25 per cent 
stock dividend, payable November 15 
te stock of record November 1. 


National Screw: Extra of $2 and 
quarterly of 75 cents, both payable 
October 3 to stock of record Septem- 
ber 25. 


Northwest Airlines: $1.15 to clear ar- 
rears on preference, payable November 
1 to stock of record October 19. 


Sun Oil: Stock dividend of 10 per 


cent payable December 15 to stock of 


record November 15. 


Vanadium Corp.: 60 cents payable 
November 16 to stock of record Novem- 
ber 5. Company paid 50 cents in the 
preceding quarters. 
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STOCK FACTOGRAPHS 








The American Sugar Refining Company 





General Outdoor Advertising Co., Inc. 





Incorporated: 1891, New Jersey; established 1887. Office: 120 Wall Street, 


New York 5, N. Y. Annual meeting: Third Wednesday in April at 117 


Main Street, Flemington, N. J. Number of stockholders (December 31, 
1950): Preferred and common, about 23,000. 


Capitalization: 


Long term debt 
*Preferred stock 7% cum. 


7450,000 shs 
Common stock ($100 par) 


450,000 shs 


*Non-callable. +fIncludes 5,000 shares in pension fund. 


Business: Leading domestic sugar refiner, with a daily melt- 
ing capacity of 17.3 million pounds of raw sugar, about one- 
third of nation’s total. Trade names are Domino, Franklin 
and Sunny Cane. Owns Spreckels Sugar Co., a beet sugar 
producer and refiner and also has 300 acres of land in Cuba 
and two sugar mills. Refining operations provide 49% and 
Cuban operations 42% of net income. 

Management: Capable, aggressive and long experienced. 

Financial Position: Strong. Working capital December 31, 
1950, $39.4 million; ratio, 2.9-to-1; cash, $11.4 million; U. S. 
Gov’ts, $7.4 million; other marketable securities, $223,895. 
Book value of common stock, $174.72 per share. 

Dividend Record: Regular dividends on preferred; on com- 
mon 1891-1921, 1926-38 and 1941 to date. 

Outlook: Earnings normally depend upon spread between 
raw and refined sugar prices and to a considerable extent 
upon raw sugar prices themselves. Operating costs are well 
controlled where possible, but earnings doubtless will con- 
tinue to show wide swings from year to year. 

Comment: Preferred is of investment caliber; common is 
one of the better equities in a cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share....*$5.01 $3.17 *$3.60 $15.84 $10.07 $10.75 $15.31 cece 
Dividends paid 2.00 3.00 2.00 2.50 4.00 4.00 10.00 $4.50 
60 58% 47% 41 45 60% 73% 
41 38% 34 34% 31% 38% 59% 


*After special charges; $6.12 in 1944 and $1.11 in 1946. 





Anaconda Wire & Cable Company 





Incorporated: 1929, Delaware, to take over Great Falls Rod & Wire Mill, 
of Anaconda Copper Mining Company, and Kenosha Wire Mill, of The 
American Brass Company. Office: 25 Broadway, New York 4, N. Y. 
Annual meeting: Fourth Tuesday in April. Number of stockholders 
(March 31, 1951): 2,358. 


Capitalization: 
Long term debt None 
Capital stock (no par) *843,962 shs 


*Of which Anaconda Copper owns 596,094 shares (70.6%). 


Business: A leading factor in the production of all types of 
copper wire and cables. Sales to industry are divided 40% 
to manufacturing and maintenance; 30%, utilities; the re- 
mainder to mines, transportation, Government and export. 

Management: Under the direction of Anaconda Copper Co. 

Financial Position: Strong. Working capital December 31, 
1950, $23.4 million; ratio, 3.1-to-1; cash, $6.0 million; U. S. 
Gov’ts, $9.5 million. Book value of stock, $45.82 per share. 

Dividend Record: Payments 1929-31, 1936-37, and 1940 to 
date. 

Outlook: Wide profit swings have characterized company’s 
operations; variations in the general business cycle influence 
sales but the principal factors are the trends in industrial 
activity and public utility maintenance and expansion. 

Comment: Erratic record necessitates speculative rating 
for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share.... $1.46 $0.77 $3.67 $10.05 $8.31 $4.42 $6.24 7$3.70 
Dividends paid 0.5 0.50 1.50 6.25 4.00 2.50 3.50 1.50 


28% 30% 41 45% 35% 3834 41% 
19% 20% 2256 30 22% 27% 36% 


*Adjusted to 2-for-1 stock split in 1947. {Six months to June 30 vs. $2.28 in 
same 1950 period. 
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Incorporated: 1925, New Jersey; to consolidate 22 established businesses. 
Office: Harrison and Loomis Streets, Chicago, Ill. Annual meeting: Third 
Wednesday in April at 117 Main St., Flemington, N. J. Approximate 
number of stockholders: Preferred, 500; common, 2,800. 


Capitalization: 


Long term debt None 
*+Preferred stock 6% cum. 27,993 shs 
Common stock (no par) 593,100 shs 


*Callable at $105. 


Business: Largest organization in its field. Operates more 
than 117,000 electric signs, poster panels, bulletins and painted 
walls in 55 major markets and 1,300 smaller communities, 
Has branches in Montreal, Quebec and Ottawa. 

Management: Experienced in its field. 

Financial Position: Good. Working capital December 31, 
1950, $4.3 million; ratio, 2.1-to-1; cash, and equivalent, $31 
million. Book value of common stock, $25.92 per share. 

Dividend Record: Preferred arrears cleared 1937, regular 
since; on common 1926-30; 1941-42 and 1944 to date. 

Outlook: Demand for space should continue relatively high 
for the immediate future. Over the longer term, operations 
will reflect general business conditions and advertising com- 
petition, some from new media such as television. 

Comment: Preferred is a businessman’s holding; common 
is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share.... $1.22 $1.04 $3.17 $3.72 $4.07 $4.49 $4.11 *$1.79 
Dividends paid 0.50 0.50 1.00 1.00 1.00 1.30 1.55 1.50 
23 29 19% 17% 19% 23% 2155 
10 15 135% 12% 13 15 18 

*Six months to June 30 vs. $2.10 in like 1950 period. 





The Peoples Gas Light and Coke Company 





Incorporated: 1855, Illinois. Office: 122 South Michigan Avenue, Chicago 
3, Illinois. Annual meeting: First Thursday in April. Number of stock- 
holders (December 31, 1950): 14,721. 

Capitalization: 


Consolidated long term debt 


*$203,245,385 
Capital stock ($100 par) 


933,578 shs 


*Includes bank and other loans. 


Business: A world leader; supplies mixed gas to a popula- 
tion of about 3.7 million in Chicago and natural gas on an 
interruptible supply basis to industrial customers. Wholly 
owns Natural Gas Pipeline Co., from which it obtains natural 
gas through facilities of wholly owned Chicago District 
Pipeline Co.; substantial purchases of by-product coke oven 
gas are made from iron and steel companies. Texas Illinois 
Natural Gas Pipeline Co., 66.7% owned, is building a huge 
1,400-mile pipeline of 30-inch diameter. 

Management: Capable and long experienced. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1950, $17.1 million; ratio, 1.6-to-1; cash, $23.9 million: 
U. S. Gov’ts, $5 million. Book value of stock, $114.97 per 
share. ; 

Dividend Record: Payments 1898-1917; 1922-33 and 1937 to 
date. 

Outlook: Larger available supplies of natural gas will pe!- 
mit expanded operations and further growth in operating 
revenues. However, the shortage of steel pipe may delay 
pipeline construction while heavy tax and labor outlays wil! 
limit the extent of earnings gains. 

Comment: Shares have appeal for income and growth. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 = 1951 
Earned per share.... $4.67 $5.47 *$10.06 $10.35 $9.32 $10.23 $10.02 7$5.02 
Dividends paid 4, 4.00 5.00 5.37% 5.62% 6.00 6.00 6.00 
96% 115 101% 99 137 139 125% 
69 86% 81% 86% 96% 107 111% 


*Includes $0.55 non-recurring income. {Six months to June 30 vs. $6.53 in same 
1950 period. 
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CORPORATE EARNINGS 





rEARNED PER SHARE 

ON COMMON STOCK: 1951 1950 
12 Months to August 31 

Plackstone Valley Gas. ..p$37.74 p$38.72 


Carolina Pwr. & Lt....... 3.07 3.10 
Cent. Illinois Lt.......... 2.92 2.87 
Cent. Vermont Pub. Serv. 0.94 1.02 
Connecticut Lt. & Pwr.... 1.04 0.95 
Consumers Power ....... 2.84 2.84 
Detroit Edison .......... 1.73 2.10 
Eastern Gas & Fuel Assoc. 2.54 0.95 
Fall River Elec. Lt....... 3.90 4.31 
Fall River Gas.......... 5 2.40 
Houston Ltg. & Pwr... 1.36 1.32 
lowa Public Service...... 1.82 2.28 
Middle South Utilities.... 1.74 1.82 
Minnesota Pwr. & Lt..... 3.23 3.98 
x. Y. State Elec. & Gas.. 1.91 2.29 
Portland General Elec.... 1.84 1.85 
Public Service (N. H.).. 1.91 1.92 
South. Indiana Gas & Elec. — 2.03 2.17 
Tide Water Power...... 0.86 1.12 


9 Months to August 31 


Rice-Stix, Inc. D2.13 2.37 


Toklan Royalty ......... 0.36 0.22 
i ge nner 0.79 0.93 
8 Months to August 31 
Caterpillar Tractor ...... ‘2.66 5.66 
Chesapeake & Ohio Ry... 2.71 2.67 
Cincinnati Street Ry...... 0.01 0.01 
Kansas City Pub. Serv.... D0.98 D1.59 
X. Y. Chic. & St. L. R.R. 26.62 33.74 
UL. S. Smelt. Ref'g & 
ee 4.29 1.31 
3 Months to August 31 
Colonial Acceptance ..... 0.15 0.17 
Standard-Thomson ...... 0.42 0.48 
32 Weeks to August 12 
Veeder-Root, Inc. ....... 2.67 2.42 
26 Weeks to August 4 
Stix, Baer & Fuller...... 0.63 3.77 
12 Months to July 31 
Associated Telephone p2.53 ‘wa 
El Paso Natural Gas..... 3.08 1.80 
Eureka Williams Corp.... 0.53 0.50 
Froedtert Corp. ......... 2.04 1.79 
Jamaica Pub. Serv. Ltd... *1.02 *1.03 
Northwestern Steel & Wire 3.72 3.40 
Ohio Associated Tel..... p12.27 waa 
Puget Sound Pwr. & Lt.. 1.72 1.84 
River Brand Rice Mills.. 2.06 1.62 
Super Cold Corp......... 8.54 7.03 
9 Months to July 31 
Commercial Shear. & Stp. 4.35 2.05 
Shatterproof Glass ...... 0.67 0.37 


7 Months to July 31 


Alabama Great Southern 5.44 6.31 
Chicago, Burl. & Quincy 7.24 6.31 
Cinn. N. O. & Texas Pac. 5.85 7.02 
Detroit & Mackinac Ry... 10.00 10.65 
Kansas City Southern .... 5.33 6.01 
Minneapolis & St. Louis.. 1.00 1.34 
Missouri-Kansas-Texas ... D1.45 D015 
Missouri Pacific R.R..... 0.69 3.63 
Nashville, Chatt. & St. L. 6.39 6.11 
Pittsburgh & West. Va... 1.42 1.55 
St. Louis Southwestern... 24.24 25.42 
Tennessee Central Ry.. 0.04 0.70 
Western Pacific’ R.R..... 6.08 3.05 

6 Months to July 31 
Arnold Constable ........ 0.02 0.48 
MY FE sabwcns oaaeyn 0.03 0.67 
lrowley, Milner ......... D0.55 0.08 
Kennedy’s Inc. ........... 0.32 0.76 
lane Bryant ............ 0.88 0.96 
Mandel Brothers ........ D1.48 0.01 
es ee ts 1.42 1.31 
Montgomery Ward ...... 3.79 3.41 


a 





EARNED PER SHARE 


ON COMMON STOCK: 1951 1950 
39 Weeks to July 28 
Armour & Co..........2. $2.69 $2.62 
9 Months to July 28 
Stevens (J. P.) & Co..... 4.16 4.24 


12 Months to June 30 


All Amer. Airways...... 0.01 D0.77 
Amer. Molasses ......... 1.38 0.89 
Amer. Ship Building..... 2.80 2.26 
Atlas Camm 4.si3 as S.0053s 0.70 4 
Beam (James B.) Distill. 0.90 0.56 
Bobbs-Merrill Co......... 1.51 5.86 
Boyertown Burial Casket. 1.96 0.68 
Central Fibre Prods....... 5.79 4.34 
Comte: Hee fn.n+s 00... 1.87  D0.89 
Chefford Master Mig..... 1.20 D0.57 
Churngold Corp. ......... D0.24 0.60 
Club Aluminum Prods.... 1.17 0.79 
en ee 0.17. D0.32 
Dunham (C. A.) Co..... 1.05 0.72 
Eastern Sugar Assoc..... 8.01 5.89 
Flying Tiger Line........ 1.78 0.66 
Francisco Sugar ........- 3.43 4.53 
Gray Drug Stores........ 2.32 2.03 
Haytian Amer. Sugar.... 8.57 2.81 
Kayser (Julius) & Co.... 2.31 1.55 
Merchants Distilling 0.64 0.31 
Michaels Brothers ...... 0.31 0.78 
Mid-Continent Laundries.. 0.11 0.34 
Mohawk Liqueur ...... 0.33 ih 
Morris Plan Corp........ 0.82 1.25 
Mrs. Tucker’s Foods.... 2.10 a 
National Homes ........ 4.89 5.33 
National Lock .......... 3.24 2.79 
Peeet,. Bee@ Gant... u.. 3.00 3.98 
Producers Refining ...... 2.37 0.83 
CO eS eee 2.23 ala 
Ruud Manufacturing...... 2.73 2.95 
Shedd-Bartush Foods .... 2.15 1.80 
Thomaston Mills ........ 3.90 2.42 
Timken-Detroit Axle .... 2.46 1.72 
Warren Petroleum ...... 3.80 2.66 
Western Frozen Foods.... 0.26 D0.21 
6 Months to June 30 
Bay Petroleum .......... 2.52 1.52 
Benguet Cons. Mining... 0.09 0.02 
California Cold Storage.. 2.96 ‘aa 
Deep Rock O8F .......... 2.49 3.01 
Electric Boat ........... 1.51 et 
Hines (Edward) ‘Lumber 3.65 3.14 
Indiana Steel Prods...... 2.92 0.90 
Kinney-Coastal Oil ...... 0.06 0.03 
DR iy. BU. ae nnenasces 0.23 0.20 
Lincoln Park Industs..... 0.09 0.16 
Mahoning Coal R.R...... 17.25 19.80 
Marlin-Rockwell Corp.... 4.96 poe 
Middlesex Water ........ 3.50 3.08 
Morrison-Knudsen ....... 2.03 1.96 
Mountain Fuel Supply.... © 0.72 pb: 
re 0.16 D0.03 
Piedmont & Northern Ry. 7.24 6.80 
Portland Transit ........ 0.02 0.005 
So. States Iron Roofing.. 1.22 0.19 
Stern & Stern Textiles... 1.27 1.52 
3 Months to June 30 
Wheeler Osgood Co.....,. 0.88 1.35 
24 Weeks to June 17 

Carr-Consol. Biscuit ..... D0.06 
12 Months to June 2 
Loblaw Groceterias ...... b*3.13 b*2.64 
12 Months to May 31 
Agnew-Surpass Shoe.... *1.00 *1.13 
Arcady Farms Milling... 2.62 2.66 
Base Metals Mining...... *0.03 *0.03 
Hawaiian Canneries...... 2.47 1.56 
Sloane (W. & J.)........ 3.25 D1.18 





* Canadian currency. { Company only. b—Class 
B stock. p—Preferred stock. D—Deficit. 













DIVIDEND NOTICE 
AMERICAN-MARIETTA 


c OM PAN Y 


The Board of Directors has declared the follow- 
ing quarterly dividends: 
32nd Consecutive Common Dividend 


A dividend of 50c per share on the Common 
Stock, payable November 1, 1951 to Stockholders 
of record October 19, 1951. 

32nd Consecutive Preferred Dividend 


A dividend of $1.25 per share on the Preferred 
Stock, payable November 1, 1951 to Stockholders 
of record October 19, 1951. 


H. J. HEMINGWAY 
President 


PAINTS * CHEMICALS * METAL POWDERS 
ADHESIVES © RESINS * BUILDING PRODUCTS 









REAL ESTATE 


FLORIDA 








NEW BEAUTIFUL RANCH TYPE HOME 


Concrete block stucco construction with aluminum 
window frames. Well landscaped, 100-ft. lot. A 
large living room, dinette, 2 spacious bedrooms 
with large closets, tiled bath, kitchen with G.E. 
equipment and many cabinets. Large breezeway 
with glass jalousies, combination utility and bath- 
room, garage and patio. High and dry; 3 miles to 
beaches. _ Excellently furnished 
possession. $27,500. 


P. O. Box 717, Clearwater, Florida 


and give quick 





NEW JERSEY 








MONTCLAIR, NEW JERSEY 
40 MINUTES TO NEW YORK CITY 
80 UNDERCLIFF ROAD 


Well-built home, 2 acres, artistically landscaped 
grounds, high elevation, beautiful view. 1st floor: 
living room, dining room, library, solarium, kitchen, 
screened veranda. 2nd floor: 3 bedrooms, 3 baths. 
3rd floor: servants’ suite of 2 rooms and bath, guest 
room and bath. 3-car garage with living quarters. 
This is a magnificent small Estate, which to build 
would cost several times the sales price of $45,000. 
Inquire: 


LAUTER PIANO COMPANY 
561 Broad Street, Newark, New Jersey 


PENNSYLVANIA 








FOR SALE 
A Picturesque Farm 
containing 214 acres, one and one-half miles from 
Greater York, 925 feet south of Lincoln Highway, 
in the second best county in the United States. 
Lancaster County is first. The productivity of 
this farm equals Lancaster. House with modern 
conveniences. Two modern barns for livestock. 
Implement garage, corn and grinding buildings, 
all modern and first-class condition. Completely 
equipped with modern machinery. A top pure- 
bred Guernsey herd. Can be bought as a complete 
unit, or the farm separately. 
DR. S. H. ENSMINGER 


409 W. Market St., York, Pa. 


SMALL NORMANDY 
CASTLE 


STONE, 8 rooms, 2% baths, 4 fireplaces, oil heat, 
electricity, phone. Approx. 158 acres. View. 
Waterfall. Brook. Accessible. 5 miles from 
Rutland. A very unusual attractive property in 
excellent condition. $23,500. 
LOUISE M. SPAULDING, Realtor 
“The Little Red House on the Corner” 
30 E. Center St., Rutland, Vt. 778-J 


BUSINESS OPPORTUNITY 


BEST BUY ON MARKET—NO EQUAL 
1,960 acres; peaches, pecans; sales $100—$150M: 
can add cattle, three best money crops. Owner 
has no children, or would not sell. Live near, 
direct. Low at $330,000—$20,000 to close—$60M 
Jan. Terms so farm pays balance. No sale unless 
one or two able own. 


A. D. WILLIAMS, Owner, Yatesville, Ga. 














0CTOBER 3, 1951 


29 
















































DQG are 
UITITITITITTITITIT TTPO PEPE Fi al ld 
Inancl W or 
Factograph 
| Quarterly Index 
* The Factographs indexed herewith are 
those published in FINANCIAL WoRrLp dur- 
ing July, August and September, 1951. The 
eae index to Factographs appearing in the 
fourth quarter of 1951 will be published 
in. a January issue, 
NEWLY- REVISED ANNUAL Company Date Page 
Bee TIE ccc wnwndsccccccscsccccseve Sept. 12 28 
Amalgamated Sugar ......ccccccccssecee Sept. 5 8 
American Cable & Radio................ Aug. 15 30 
be 99 Amorican Distilling .......cccccccscecss sue” 22 30 
RN re Noe ree July 25 30 
Atlantic Gulf & West Indies Steamship. “Bent. 1y 28 
Baltimore & Ohio Railroad............... July 25 30 
Bangor & Aroostook Railroad............ July 18 30 
BL SOU, WHOIS 6.4.0: 6:0555 00 cénicsnesase an July 25 8 
37th Editi ae —_ PTT ea apdeee ea eer ane. = 8 
eech-Nut BERING ccccvcccccccccedecces ept. 14 28 
i ron . we 0 ere rr Aug. 15 3] 
je RO eee eee Aug. & 30 
EE i 6 ics enue gech<cuccinsiecew?s Sept. 12 28 
IE EE, nea. dno.0 sas cevavernee cen Aug. 15 28 
PE FEE Hw Siie ss ceccerevidsesaud Sept. 12 28 
REE: 0k Is cass te 0:0 cc00e sc 0006 cane ae ws 
PE RN 555s 6s Sint et seve cewesdvuas Sept. 26 28 
Central of George Railway............... Aug. 8 30 
| a ee SOR rere rrr ae rc re Aug. 8% 30 
NL ND ib aed cele 46.6. pclae eee as 6-0 sin July 18 2s 
: ae ag Me Ohio Waleed. ...:.66.0scce0 Sept. 19 8 
Be fe), SD hi. 5:00 sew adedesceouus Sept. 12 30 
Siimax RS 5 oss Vd vnceeaccked Aug. 1 30 
Commonwealth Bdison .........ccscssceee Sept. 12 36 
CO,  R. v ko se crveciawoasssce Aug. 22 30 
Consolidated Laundries ................+. Sept. 26 30 
oo a rs re errs Aug. 15 28 
oo a a eee eer eee Sept. 26 28 
ere rie Aug. 1 28 
Crucible Steel Company of America....... July 18 31 
Delaware & Hudson Company............ July 18 31 
—whether your FINANCIAL WORLD subscription expires next Electric Storage Battery................. Sept.19 28 
month or next year. This outstanding 296-page Investor's Ficnheins Ghee A éece sie ess Poh =3ss 1 i 2 
“ r WE. GbO 6646644044 69 0a y 3 
“Factograph Manual, containing 1,199 Regular and Digest 
= es ae ‘i CD BS oa ob. ons 5 cov cctnedis cden Aug. 22 30 
Factographs", and 455 Condensed "“Factographs", is con- General Baking Seah UC July 11 3 
be re way EE SO en uly 25 ) 
sidered by many subscribers an indispensable aid in analyzing General Shoe .........-....-ssseeseecees July 11 3H 
REAL STOCK VALUES Georgia-Pacific Plywood .......cccccccscs Sept. 12 28 
. PMMA OD SINR 9 5s 8623s Se sccasdvacecs Sept. 26 31 
SE SE 5 Wika sas susted baw ceocnen Aug. 15 31 
eee rr rere -... Sept. 26 30 
e ° -— ag i PO ee ERE EEE ET Ike: pwnd 18 28 
WE, sadec ee tee seca beccunssen senna ept. 26 28 
Mal ( Oupon Be OW Wit TED CO = a oasis s eh viericciseeale cee Aug. 8 28 
Hemieey Hayes Wheel ow... ewciiccceccssecd Aug. 15 30 
CN Se Serres Aug. 15 30 
O | ] p t p t Koppers Company, Inc...................- July 25 %8 
n y ar aymen Louisville Gas & Electric (Ky.).........Aug. 15 31 
Sowenswein Bis, Wels. i... kc cc. csc ss July 18 28 
J - nn Be > ER a een ere Sept. 26 30 
Your new 1951-Revised $5 “Stock Factograph" Book will come Marathon Corporation .......... 0.2... 6.04 Aug. 1 30 
a ‘ REGTCONTIG BOOTS 2... oc se cs sccctsccins Aug. S 2 
to you by return mail and you don't need to pay balance due MMIC TRONS hie Siro 5 ac 20 seek Aug. 22 38 
x ke . > Midland Steel Products.................. Sept.12 30 
on your renewal until you receive our bill—just before your Molybdenum Corporation of America...... Aug. 15 28 
Pore sg Moore-McCormack Lines ................ Aug. 15 30 
present subscription expires. Mullins Manufacturing Co................ Aug. 22 38 
National a, eee Ase csesees July 25 30 
_ SS SCOSSASSSSSSSHSOSASACRSASSSSCSESSOSARASASSSE HES SHES SARaSeseseseseseenasane aes aoa: ee line)...... a _ 4 
7 : Northwest Airlines, Rs chet eee 26 28: 
: To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Oct. 3) Penn-Dixte, Cement .......2....2.ese00. 3 8 
. s elps RR Peron 25 38 
® Please send me 37th Revised "STOCK FACTOGRAPH" BOOK as a part of this § | philadelphia & Heading Coal & Iron. Aug. 1 28 
s ADVANCE RENEWAL, for which | am to pay your regular subscription rate (including § | Pullman Incorporated ................... oe 
e ‘ : ® 7 aa 
book) in two installments as follows: = | due meal" “ = 3 
2 a Revere Copper & Brass. . aa 18 30 
bli 3 
: (J ONE YEAR'S renewal from expiration—$! check or money order now enclosed and ¢ | Richfield Oil .....----.-0.-.--se sees eees ” 
2 ° cin ° ° nd 8 30 
. $19 second payment to be billed later when present subscription is about to expire. = | Savage Arms Corporation. . wish BP ay 
> P - Shamrock Oil & Gas Aug. : 
s s a eee oa 8 SY) 
& eal imonds S ; Steel. 11 «38 
« (J SIX MONTHS' renewal from expiration—$I now enclosed and $10 second payment : Skelly ‘oil. epee 5 (8 
. ‘ phase aes . $ oe 2 631 
. to be billed when present subscription is about to expire. e F v0 e- Rna thed Suga 130 
© ‘ Serosck (8.). i OO... 626 .ccack 5 638 
e es 
& . owed ‘GUt BNE. asada ccd iM July 11 30" 
> r= Transue & Williams Steel For: ging. July 11 30 
| |S | ree on ne een en ee eens CO ky eee ee er oye a a RUGR SUEOE COEU ase cs sce reese ra gey scans Sept. 5 
rs et es ee onscreen Sept. 26 30 
a . United States “Wescc0.. 5... cess eeys Sept.12 30 
. e Van Norman. Compuny..........--sesee0 Aug. 1 238 
> I na a i a scent tsctirn nae se all anal ia s | Vertientes-Camaguey Sugar of Cuba...... Aug. 22 30° 
. s | Western Union Telegraph................ Sept. 26 31 
° ° Westinghouse. ae Brake Ine garene sointceied July + fo 
. es rginia a _ ee ug. 15 2? 
m ZONE (if any) _____________ = | White Sewing Machine.................. Sept. 26 31 
: -| ¥ L. A.) Sprin ib surance ly 11 38 
VACHUUUUOGOUEUEQUQOOOUEGUDOQOOUUUCUEQOUOUUAUUQQQUQUEELCQUUUUNUUEQUUUUNEUUQUQUNUEEQQQQUIENQQQQQUNDNQQQOODREEEEOD | youre, O~ Az) Spring, & Wire ..---+---- Joy 1838 
30 


FINANCIAL. WORLD: 








re 
ur- 
“he 
the 
hed 


RLD: 








This advertisement is not an offer to selt or a solicitation of an offer to buy these securities. 


New Issue 


The offering is made only by the Prospectus. 


900,000 Shares 


Natural Gas and Oil Corporation 


Common Stock 
(Par Value $5 per Share) 





Price $11.25 per Share 





Copies of the Prospectus may be obtained from such of the several underwriters, including 
the undersigned, as may legally offer these securities in compliance with the 


Eastman, Dillon & Co. 
Stone & Webster Securities Corporation 
W.C. Langley & Co. 
Laurence M. Marks & Co. 


Bear, Stearns & Co. 


September 27, 1951. 


securities laws of the respective States. 


Union Securities Corporation 


Lehman Brothers 


Smith, Barney & Co. 


A. C. Allyn and Company 


Incorporated 


Carl M. Loeb, Rhoades & Co. 
Dean Witter & Co. 











Corporate News 


Allis-Chalmers has arranged a $40 
million credit agreement with 25 
hanks to finance increased defense 
production. 

Grand Rapids Varnish stockholders 
will vote October 15 on a 2-for-1 
stock split. 

American Investment of Illinois has 
extended to October 25 its offer to 
exchange $1.25 preferred stock for 
common stock of Domestic Finance. 

Huyler’s is in receivership. 

Muskegon Piston Ring stockholders 
vote October 30 on merger with 
Thompson Products. 

National Power & Light’s parent 
company, Phoenix Industries, has ac- 
quired U. S. rights for manufacture 
ot Cantrell & Cochrane ginger ale, 
club soda and flavors. 

Pan American Airways plans a 
low-cost tourist service across the 
North Atlantic between Europe and 
U.S. early in 1952. 

Long Island Lighting plans to ob- 
tain $27 million new capital, and also 


OCTOBER 3, 1951 





NATIONAL DISTILLERS 


PRODUCTS 3} 
CORPORATION 











DIVIDEND NO 


The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstand- 
ing Common Stock, payable on 
November 1, 1951, to stockhold- 
ers of record on October 11, 
1951. The transfer books will not 


close. THOS. A. CLARK 
Sept. 27, 1951. 





Treasurer 








LL 





EVERSHARP Inc. 





cQ 

The Board of Directors of 
Eversharp, Inc., at a meet- 
ing held September 20, 
1951, declared a quarterly 
dividend of thirty-five cents 
(35¢) per share on the Com- 
mon Stock, payable Novem- 


ber 1, 1951, to stockholders 
of record October 16, 1951. 





H. E. CuristeENsEN 
Secretary 
September 20, 1951. 








to refund $14.5 million of long term 
debt. Funds will be derived from sale 
of bonds, preferred and common 
stocks. 

Illinois Central R.R. is marking its 
hundredth anniversary this year; 
United Engineering & Foundry is 
celebrating its fiftieth birthday. 








CHARTS 
& MAPS 


EDWARD WILLMS CO. 
| 7 East 42nd Street 
: New York 17, N. Y. 
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Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 
Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 

Free Booklets Department 

FINANCIAL WORLD 

86 Trinity Pl., New York 6, N. Y. 









Diversified Chemical Investment—Description 
of a seasoned mutual fund, specializing in 
chemical securities—unbroken dividend record 
since founding in 1938. 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 

Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries—a 48-page brochure generously 
illustrated with appropriate charts. 

Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market," ''Busi- 
ness at Work" and "Production Personalities." 
Sample Page of Charts — A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 

Continual Watching Service—A folder by a 
N.Y.S.E. member firm describing a compre- 
hensive method of portfolio management 
under which clients’ holdings are constantly 
evaluated, reports from outside sources sup- 
plied and special loose-leaf forms provided 
for easy reference. 

Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency 
of the secretary or typist. 

Selected List—Specific suggestions to improve 
investment patterns on a ‘war or peace” 
basis. Industries as well as companies with 
favorable prospects discussed by N.Y.S.E. 
member firm. 

Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend incomes and reasonable 
safety. 

Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 

Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to 
increasing income, while still maintaining 
adequate safety. 

Tax-Exempt Bonds for Average Investors— 
Municipal bonds have attracted increasing in- 
vestments from businessmen, according to a 
new 40-page pamphlet, which discusses tax- 
exemption features, income potentials and 
the safety of these obligations. 

Gift-Annuity Plan—A brochure on an unusual 
annuity underwritten by a leading charitable 
institution that offers special tax savings. 
Supervised by N. Y. State Insurance Depart- 
ment. 
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Financial Summary 































































































































































——READ C Adjusted for READ RIGHT SCALE —>- 
240 ae L- Sensonal Variation 230 
nt 1935- 39= 295 
200 | a 1 220 
180 \ yA 215 
160 INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
1951 195 
. 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 195) AM JJ) A S 
| 1951- , 1950 
Trade Indicators Sept.8  Sept.15  Sept.22 Sept. 
‘Electrical Owtpat GWE); « «66656... 66s cece. 6,795 7,137 7,014 6,457 
§Steel Operations (% of Capacity)............ 100.0 101.2 102.1 100.7 
Pielet Car’ Es os ccc LE 732,908 850,812 830,000 870,19 
1951 — 1999 
Sept. 5 Sept. 12 Sept. 19 Sept. 20 
TINGEVIGGARS soc 8 is See sont Federal }..... $32,998 $33,382 $33,544 $28,270 
{Total Commercial Loans...| Reserve |..... 19,586 19,842 19,938 15,517 
{Total Brokers’ Loans...... Members ;-..... 1,199 1,304 1,325 1,304 
qU. S. Gov’t Securities...... 94 ne 30,752 30,722 31,333 27,797 
{Demand Deposits.......:.. | Cities. f..... 50,568 $1,420 51,357 49,030 
Tioney in CirCUROtION....6c5 Sass saesessissewcss 28,262 28,216 28,140 27,081 
(Brokers’ Loans (New York City)............ 947 1,028 1,055 1,125 
{ 000,000 omitted. § As of following week. + Estimated. 
Market Statistics — New York Stock Exchange 
° . - Septemb \ r 1951 
yao hen siciniia 19 20 21 22 24 25 High Low 
30 Industrials .. 274.27 27410 272.11 Ex- 270.27 272.24 276.37 238.99 
20 Railroads ... 84.37 85.34 85.34 change 85.72 86.05 90.08 72.39 
15 Utilities 45.50 45.50 45.35 Closed 45.19 45.31 45.55 41.47 
65 Stocks ...... 98.48 98.80 98.37 | 98.20 98.63 98.86 86.92 
Details of Stock Trading: a 20 2 2 24 25 
Shares Traded (000 omitted).... 2,060 2,100 2,180 | 1,630 1,740 
SES ERD odaiocas SoescxWexs 1,126 1,161 1,165 Ex- 1,141 1,110 
Number of Advances............ 523 437 290 change 330 518 
Number of Declines............. 333 439 643 Closed 565 320 
Number Unchanged ............ 270 285 232 | 246 272 
New Higts for 1951.........+.. 81 59 39 | 15 33 
New Lows for 1951............: 3 8 7 | 7 3 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.49 99.40 99.34 | _ 99.28 99.24 
Bond Sales (000 omitted)....... $2,680 $3,243 $2,720 | $2,650 $3,310 
~ 1951 ~~ ~———i— 
*Average Bond Yields: Aug. 22 Aug. 29 Sept. 5 Sept. 12 Sept. 19 High Low 
PE aisvitenies sgh sta 2.832% 2.838% 2.824% 2818% 2819% 2.951% 2.616% 
| EE re ee Oe 3.191 2.934 3.190 3.165 3.173 3.304 2.876 
2 ee ae 3.442 3.436 3.434 3.425 3.434 3.545 3.105 
Common Stock Yields: 
50 Industrials ..... 5.98 5.84 5.75 5.71 5.72 6.55 5.71 
20 Railroads ...... 6.15 5.99 5.98 5.83 5.80 6.69 5.62 
20 Utilities ....... 5.91 5.90 5.87 5.64 5.62 6.11 5.62 
90 Stocks ....<s.4 5.98 5.85 5.77 5.71 5.71 6.46 5.71 





* Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended Sept. 25, 1951 


Shares 

Traded 

Electric & Musical Industries................. 127,700 
PPE TORUS onic kc cn Sno ese secaasitun 111,000 
National: Power &  LAMt.....5..56.6.0066..%. 103,000 
Baltimore & Ohio Raileoad...... ....<cieicn.ss « seiz 97,200 
International Telephone & Telegraph......... 92,700 
Radio Corporation of America............... 90,200 
Pennsylvania Rativoad «.. ..... 6.66266. cn ces 84,100 
Se eres err ee are 83,300 
Miullins Moamulactir itt 6.05 isis c siiincsdacis 76,000 
er es 8 a eo dda hase deat 74,600 


m——Closing ——_, Net 

Sept.18 Sept. 25 Change 
1% 2% + % 
27% 30% 43 
134 2 + 4 
205% 2134 +1% 
1856 18% —% 
243% 2334 + % 
1834 19% +1% 
12 13% +1% 
25% 26% + % 
5% 6% + 
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Earnings, Dividend Record and Price 


This is part 27 of a tabulation which 
will cover all common stocks on the 


New York Curb Exchange. 


St-ndard Cap & Seal......... BE ci dseeaice 


Earnings 


Stendard Dredging ..........HigM ......... 


pebcwueaee High 
Low 
Earnings 


Stindard Forgings 


Earnings ..... 
Dividends .... 


-High 
Low 
Earnings ..... 
Dividends .... 
.. High 
Low 
Earnings 
Dividends ... 
iptunacwes High 
Low 


Earnings ..... 
Dividends .... 


gaceexmues High 
Low 


Earnings ..... 
Dividends .... 


St:.adard Oil of Kentucky.. 


eeeeeeeees 


Standard Power & Light.. 
(in liquidation) 


eeeeesneee 


Standard Products 


ee eeeeeee 


feces eeces 


Standard-Thomson 


weep eeeoee 


Standard Tube 
(Class B) 


Earnings ..... 
Dividends .... 


Starrett Corp. 


Earnings ..... 
Dividends .... 


Steel Co. of Canada.......... High 


(After 5-for-1 split 
February, 1950) 


eeeeeeece 
eeeresecee 


cece e ne ee RMIW cece eresee 


Earnings 


Stein GD) Bicep ceasicias High 


(After 2-for-1 split 
April, 1946) 





eeeeeee eee e ee RMW onc eescee 


Earnings ere 
Dividends .... 


Sterling Aluminum Products. High 
Low 


(Adjusted to 50% stock Earnings ..... 
dividend December, 1948). Dividends .. 


eeeereeee 


Sterling Brewers ............ WE Wax cddken 
Earnings ..... 

Dividends .... 

Sterling Engine ............. 0 eee 
(In receivership) ere 
Earnings ..... 

Dividends .... 

Sterling, Ime. ........000- eee —_ err ne 
aa ; ; . se 

Dividends .... 

Stetson (John B.)............ High ..... oe 
ROW ccccccce ee 

Earnings ..... 

Dividends .... 

Stop and Shop............. coc RHGa  ccccccccs 
(After 2-for-1 split Be xhndacs i 
September, 1946) ........Low .......... 
Earnings ..... 

Dividends .... 

Stroock (S.) & Co.........0.. BN acackcsee 
BE sas kdeaucs 

(After 3-for-1 split NEN Was basen 
SUM: THE Sin vcveisnccccen BM kicccee eee 
Earnings ..... 

Dividends .... 


— 

















Range of N. Y. Curb Common 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 


15% 
10% 
2$2.76 
0.85 


20% 


It is not a dend payments are adjusted for stock splits. 
1940 1941 1942 1943 1944 1945 1946 1947 
163% 5% 3% 6% 21% 46% 45% 25% 
3 1% 1% 2% 6 17 17% 9% 
$0.42 $0.96 $0.72 $0.54 $0.73 $0.77 $1.10 $0.12 
0.60 None 0.25 None None None None None 
2% 2% 2 3 4% 7 8% 4%, 
1 1% 1% 1% 2 3% 3% 3 
$0.37 $0.53 $0.51 $0.23 $0.83 D$0.15 $0.63 D$0.004 
0.10 0.20 0.20 0.10 0.30 0.10 0.20 None 
Listed N. Y. Curb Exchange 17% 1334 
September, 1946 9% 9% 
$0.80 $1.55 $1.54 $2.06 $2.35 $1.76 $1.20 $1.73 
0.50 1.00 0.50 0.50 0.50 0.69 0.77% 0.80 
20% 20% 14% 18% 19% 26% 34% 32% 
16% 12% 10 12% 17% 18% 24% 27% 
$1.47 $1.41 $1.03 $1.17 $1.16 $1.36 $3.62 $3.63 
1.30 1.25 1.00 1.00 1.00 1.25 2.00 2.00 
% 3/16 % 9/16 4 7% 4 
74 1/32 1/32 3/32 4 5/1 2% 1% 
D$0.i7 D$0.15 D$0.15 D$0.16 D$0.15 D$O.15  D$0.18 D$0.18 
None None one None None None None None 
10% 9% ri 11% 13% 23% 23% 12% 
6 4% 6% 7% 11 9% 7% 
g$1.58 2$2.25 est. Hd 2$0.53 2$1.61 2$1.60 a9. 54 2$0.76 
1.0 0.90 0.40 None 0.5 0.50 None None 
Listed N. Y. Curb ras 5% 
November, 1947 4% 
a Ke e$0.48 e$0.35 e$0.53 e$0.72 eD$0.10 e$1.77 
P aca one None None None one None 
2 2% 1% 2% 3 7% 9% 4% 
1 1% 1% 1% 1% 2% 3% 25% 
$0.26 $0.79 $0.19 $0.14 $0.42 $0.22 $0.91 $0.13 
None None 0.05 0.10 0.10 0.15 0.20 0.15 
1% 13/16 7/16 1% 3% 7% 14% 9Y% 
7/16 y% 3/16 5/16 15/16 2% 5% 4% 
D$0.25 D$0.84 D$0.35 D$0.40 D$0.26 D$0.19 $0.64 $0.62 
None None None None None None None None 
86% 70 63% 72 69% 71 84% 77% 
52 59% 58 59% 63 61 72% 60% 
$1.18 $1.23 $1.34 $1.16 $1.29 $1.16 $0.68 $1.55 
$0.75 80.94 $0.60 30.60 s0.60 s0.60 30.60 30.60 
15 13% 9% 13% 17% 29 67 cae 
10% 8% 8 9 13 16% 29 wees 
“eee eee wa P aus 35% 27% 
es aaa oe ina i Seq 25 17% 
$0.77 $0.90 $0.68 $0.91 $0.98 $1.23 $3.89 $4.10 
0.50 0.62% 0.50 0.50 0.50 0.75 2.00 2.35 
9% 8% 7% 12% 12% 21% 31 29% 
5% 4% 4% 6% 9 11% 18 14% 
$1.05 $1.28 $0.88 $1.00 $0.87 $1.18 $3.58 $2.25 
0.80 0.83 0.60 0.67 0.67 0.67 1.60 1.00 
2 1% 1% 4% 6 10 10 8% 
y% % 15/16 1% 3% 4% 6% 6% 
D$0.18 $0.29 $0.46 $0.92 $0.64 $0.68 $1.05 $1.80 
None 0.17% 0.30 0.50 0.50 0.50 0.50 1.00 
Listed N. Y. Curb Exchange 8% 9% 5% 
October, 1945 wat 6% 3% 1% 
$0.12 $0.57 $0.84 $0.93 $0.74 D$0.04 D$1.44 D$2.20 
wwe watets wal aa 0.30 0.30 0.15 None 
3% 1% 1 1% 4 14% 22% 13% 
1% % 11/16 11/16 1% 3% 10% 7 
£$0.15 £$0.02 £$0.02 f$0.15 £D$0.38 fD$0.02 n$1.92 $0.94 
0.15 None 0.10 0.10 None 0.10 £0.25 0.50 
4% 5% 3% 10% 18% 24 25 17% 
2% 2% 2 2% 8y% 14 13% 11% 
k$0.10 k$0.36 k$0.16 k$1.20 k$1.57 k$1.34 7 49 k$3.77 
None None None None 1.00 1.00 60 1.00 
18% 13 11% 14% 17% 24 40 hapa 
12 10 10 12 14% 16% 25 oar 
cece ewe eau 16% 18 
ata sic iki rr ery ai 14 13% 
2$1.00 2$1.22 $1.19 2$1.20 2$1.08 2$1.01 2$1.80 2$3.24 
0.50 0.50 0.50 0.50 0.50 0.37% 0.52% 0.85 
18% 19 14% 21% 39 ae aeaa vidas 
7% 11 8% 12% 20% aewe 
F nae eéies 144% 34% 49% 32 
ici wick amas 11% 12 28% 19% 
$1. ‘02 $1.14 $1.12 $1.41 $1.44 $1.24 *t$2.14 2$3.34 
1.00 1.00 0.83 0.83 1.00 1.00 1.50 2.50 


e—12 months to April 30. f—12 months to May 31. 


Currency. 


Printed by = J. O'BRIEN, Ino. 
New York, N. Y¥. 


t—6 months to June 30. D—Deficit. 


g--12 months to June 30. k—12 months to October 31. 
*Fiscal year changed. 


p—Also paid stock. 


10% 
2$1.52 
1.50 


Stocks 
1949 1950 
10% 15% 

5 7% 
$0.22 $0.95 

None None 

4% 3% 
2% 1% 
$0.45 $0.35 
0.10 0.10 
10% 15% 
8 8% 
$2.89 $2.74 
0.80 1.00 

37% 40 
28% 33% 

$5.27 $4.63 
2.90 2.90 

44 8% 
1% 3% 
$0.02 $0.01 

None None 

7h 10% 
5% 6% 
$1.35 2$1.29 
0.10 0.30 
4 7% 
2% 4% 
e$1.02 e$1.04 
0.10 0.20 
3% 5% 

2 2% 
$0.46 $1.05 
0.10 0.30 
4% 634 
2% 4 
$1.33 $1.12 

None 0.25 
mo 

101 

rene 27% 
aig 163% 
$2.77 $3.89 

30.80 $0.95 
26% "ss 
19% 21% 

$3.18 $3.25 
2.00 2.00 

15 17% 
9% 10% 
$1.18 $3.08 
1.00 2.00 
8 8% 

5% 7% 
$1.45 $1.18 
0.75 0.75 
1% 3% 
% % 
$0.32 D$1.82 

None None 

4% 7% 
25% 3% 
$0.03 $0.43 

None 0.15 
17% 21% 

9% 14% 
k$6.51 k$5.42 
1.00 2.00 
19% 22% 
10% 15% 
2$3.24 2$3.74 
0.85 p1.00 
13% af 
10% 
2$1.89 g$2. ” 
1.00 2.25 


s—Paid in Canadian 
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RED FEATHER services @ 


It’s a 
BIGGER 
Red Feather 
This Year! 





It's a bigger RED FEATHER than ever before because this year it represents not only 
COMMUNITY CHESTS but also the UNITED DEFENSE FUND. The RED FEATHER 
stands for many campaigns in one. Through it, in over 1500 cities and towns across 
the nation, more than 15,000 Red Feather services unite in one inclusive campaign 
for funds to operate their health, welfare and recreation programs. These services are 
for people at home and for loved ones in military service wherever they may be. 


They include: 


BOY SCOUTS CHILDREN'S AID 
BOYS' CLUBS SOCIAL HYGIENE 
CAMP FIRE GIRLS | MATERNITY HOMES 
GIRL SCOUTS AID TO HANDICAPPED 
URBAN LEAGUE THE Y's 


NEIGHBORHOOD SUMMER CAMPS 
HOUSES CLINICS 


HOSPITALS 
TRAVELERS AID 
VISITING NURSES 
FAMILY SERVICE 
SERVICES FOR AGED 
SALVATION ARMY 
LEGAL AID 


USO CLUBS, CAMP SHOWS, LOUNGES AND CANTEENS e SPECIAL DEFENSE SERVICES 








